2020/2021

ANNUAL REPORT
avelt aiffo ufddga

20LL/bT

. 'MANJUSHREE FINANCE LIMITED

mogdt Wrgerey ferfics

AU A SpaIe 1 aofcpl SHAUF Uit I



faT. Iy =«
7.0 9 S v

TS THIICad




. 'MANJUSHREE FINANCE LIMITED

Tt weaey ferfiics

olUTeT I SBETC 1 AT SIS Ut AT

Ui BRaA

Al ST A,
TSl REAT folfee,

g FEd, FHR Yo, TTIeR, FHISHUS]
fore: wfafwfer @) Fraee wiivaer ar |

..................... IR AL TLAL ST F . O A ST IS
fAfHe sl IeREHR 2fadel ffd Rows T9 2R T (AETAR SHeRT 93, 0%R), fa@@re® faq g1 =
AR FHH ¥d 3URYT WS Berthel q1 U FEART g4 A9 WU 3% A9 A1 o/ Hae

TR T o TG, ) AU/ AL, TS Ao, el
e e TR/ETHN Jfafra FId TR TSt /a8 |
LIIEIC] Ha®
BEATER HAT
IR aREd o - T
d7 BOID NO. : qH

IR U= |

T BOID No. :

IR ¥

EIGE

A : A7 eeT AR T T HEAMET 85 HUST A FHEHIR AoTes FwACHE, HHR T,
TATSTER, HISHUSH T8 TR JoF] THS

IRREAT TR . AT BOID NOL e, IR HTT ¢ oo

o

Aol FTEAT fAfHeS el =l Sfueh AR AT SURAT & SIRI TRUH! FeroTTs

EREI R ’
%Wﬁd” -

................................ = N
IR e FHETIRT BT FHH Fied

geTed: IR AThel WAl SIeas W el

(STHT SRETHT T T4 AT JA91 T T 7T Afard )

AT afer qiqaed 20b6/09T Al e fafes




Tt wreeey ferfiics

STt I FapaTe 1" AoFBY AT UIed FIm

. 'MANJUSHREE FINANCE LIMITED

o

R o wEA e =l e Hidee 2000/2005




. 'MANJUSHREE FINANCE LIMITED

Tt weaey ferfiics

OUTET I FBaTE *I7 Ffed ST Ut A

a>osh Bbisdred feifdies
oRIIdIoIRAR, BIGHTUST
el arftices ATEROT AT a0l AddaEll ol
(UrRIeT Ucd Ubifra fdifar 20uc ot 10T)

fAfd R00c AT T ol T FHAR T AsATCIeh AHTH 0 2 TS U FHIST TF To4 FEATH fArH S
aﬁmwﬁ‘qumﬁmﬁﬁaﬁﬁmwmawﬁﬁqmaﬁﬁmm (Virtual Zoom Meeting) HTHd
THA R B AR R A fAfq, S99 ¥ T s qUskel AR SEREH HR MRSl SRR @I AR T
T AT JeRI9 TRUST B |

T A

mfa

fafer, T T @
00T Y 2R T fTRER (FETAR 13 SHeRI R03R)

7T . a8 99:00 I

WE: Hogdl WEAH fof., TatarveR | FEHve |
et Ao QAR AT FARABT AT TRIA TRA TAGEE
() A T

q.
.

@)
q.

@

FffE 9 2099/95 T FsHTTF ARl FMMHF Jfdded IR SA®a TR TG T |

TATIReTehaR! Yidaad HfEd 095 UG HATIR SR Td 3.9, 2099/95 TR TR AR &3 " q21 797e gare foawo
T famia faaRues 3R Serhd TR 9iRd 7T |

FHAL U, 2083 I TH 111 FATAR TETURET AR AETREmr s ad 00s/9: =1 @ samRes e T
3 ot kgt faRe T | (SEEEen Senkas o 1. e AR 9. wifaues T weveeyg 6 Fuw g
AT 7 £9) |

ToreT AMfde JeAd TR THISH B FAT G U B, RE,43,8%,5%3- (HAE BAET FRIE AU @R FRHEe
FSR S |G Ao HqAl HE) Hl €% (B F(A9) o g 33 THA 3. 4,9%,33,E34R (&Y U RIS A
T T2 BSR B W e Sl a3 T AE) SRIERE] A S (S IER ql S A A R AHA)
fera=or 71+ iR g T |

[ERL IS IE N
FoaTeTa AHfdeT Y= TR FHITSH BT HAT G U T, QE,Y43,%%,5%3U- (e ST FRI8 AT o gRed 7SR
S T TA HYAT ) Hl 2o% (T Wqo) o g 33 IhH F. 35,61,49,%4EI50 (HETFT S FRIS THAG]
G T3 B9R A 9T B JAr 3R T T1) SRIEReb S IR faarer v wiepfd yem e |
FAeTeh  AHfdel T TR SHISHA 3eeEd dMd YRR 9HG WEESHE TH B e el e st
F. 9,00,00,00,000|- (T 376 HUAN) M8 Jfg TR F. 9,38,00,00,000|- (T e BWH FIS HUA) [ASA ¥ BN FHEH
THHT TR G B ]E,43,2%,5%3- (H AT FRIE AT G IR B9R 38 9 FATed Jqdl 7)) @ 9
g T ¥, 934,144,541~ (TH 378 09 FRIE T7Y o a3+ g9k 318 T SAHT= 0) [RAE I ISt a5,
1,3%,9%,4R,5%R|- (T 37d T RIS T oG S8+ 29I 3718 T4 SAFTER Fa) s Fea=i favr yearaeers aid
T |
O T T e W fof s sfusd §o, S fSh ¥ g 61 ofg g1 Akt S aHise g1
T 9 fafag Seerehl Ya=aTeh Tref-ad TR qAT Y9I IS¢ achchl %Ollcht‘l i%rs' 3Tl U1 FodloThesehl daeh Wl
T Jfadr FHAIRA g4 MR 49 T T fafqa FAearen Fomecie FEtyd e SeeE T 3 SR SHisHen
TS AR T A (e freprreware I 29 373 fdem a1 qvere oS aRedd, oA a1 e
UGG RO CE | Tl"_'f 74 HaH 3] LHQGR‘H LIR‘-IIGI"I q1 UTES I AEYIE FIT MR TR HOhI‘LIEi%)HI
AT STETEH T TRIS TR AR T Sserers AEers [ e e e |
717 fafta SRen ¥ 39 1 9 3w S o1 fafhg SeuEs s e e miae (MERGER) T &1 Wi (Acquisition)
T qe T IO AR ST 3T <R 9 fafed SRR I ST=e Jet ¥ e a1 HRIGRe o
(Due Diligence Audit) 7T 1fsg=r a1 3T=Rifeg®d A=l W Hedishshd ek T+ qe fsiehl Tkefie e, e o1 M o
e T =t IR qen Afa0 FEshidr T4 ¥ S T T T SAEvEe T Jequ e TR S Aearers Snfaers o
HARSTIRT F&H T | ;f“,
fafee : ’Uj&zf )
%%./’/

oATE ATRITHT AT
@Fwat afaa)

<t SR giqaed Ro00le/08T Hoisl wrET fefes 3




. 'MANJUSHREE FINANCE LIMITED

Tt wreeey ferfiics

oIUTeT I SeBaTC T AT SIS Ured A

arel aiffes JATENROT JAT Addo 20U SGIDRT

T FRATHT = Sk AR YT, 9 TS A/ TR YS! AT T TR IR SRae] JRSTohl e
209t H T AR 4 T 1 o o< wBI9 | 0 T TS (o, qo1 e we femie Hieem A
R00T/0R/qy T W= HHeell [T FRER g [fd R0ws/0)/23 T HEE AT NI o9 Xl IR TR
i U 372 o U o Fifueet e s e hEietd SIfSTe, SHISHUSH W $2R ATHERT fofRadenl STHRHT IEREAT fSharemr
FEH IEREESC S < JifYe SR U AT foT qem Fe. SienaeT $eR W T 3R g S |

T TR A AR AERT FHE WA o WA T T AR IR TR eesel S Y% g 95 9
T Yo HUST 3 T HEER] IR AR & THTEEuS T FHMUee [HeSehl e, SHSHUS] o I Feeh!
ATeE FEEE, FFR o, TSR, FSHUSH TR TR <l TRI e TS | =6 aifyer JrERe 9 9 foq
WA fgd TR TS 3T WA Sex TR 3Tk JeRRY T AT 1 ] e FE A Aol a9 SRR R
AALR ft AU T e fAHeeH FRe, FSHUE! a 9 TR AALE FHAed, FFR Had, TAa-veR,
FISHUEH Tl TR W] TS |

T TR <} ST AR FHE 9T o W (o) o TR Ferdfs e YR e 3R g quE
SRR W (SR ¥ e &S |

STt T2 379 IR i aweh] dhdle 9 FeTeh] SPR oI {ShdeHT SReishehl B9 AHed! qUeh! SAfchel =6 afieh
R M 9T fo &y (R T Ho ] 218 |

IR HETTHITEeh JeTehT ST aTfsR! YRaert < afdeh AR A4 4 T o a1t e TT =] Ve o el
LTS FACHE, FFR Yo, THEHIER, FSHUSH Foell AE S |

< SR R ST fafeen k= (Virtual Zoom Meeting) HTthd FEHIT BT AT 2TTa9d Zoom Meeting ID ¥ Password
T IERHHEwR! 3UcTed HaTSeH] SR 4T 8] T fa 37Te SMS TR WeTe- SHaRT 3R TR | A SMS ae 3
Zoom Meeting ID / Password Teh f&=7 3G WIed THUAT I FeUTehT (TS Ffierd, FHR HoH, THAR, FHISHUSH Joe
AR THA R TR |

T TR < M ARV TR T = AT SRR AN 9 FRieh A Hafed, FFR o,
TSR, FISHTSH! A IETg TR TR |

¥ sl wEA fafes =TT AR yidqaed 2009/300T




. 'MANJUSHREE FINANCE LIMITED

Tt weaey ferfiics

OUTET I FBaTE *I7 Ffed ST Ut A

.9 feraor T
q. AR TBTRH TUT TOTT. ..o q
2. FTIROT FUT T T SRR ..o 3
3. FTEIETSTRT TTE ovoooveveieoeeeseeese et ©
9 FETAF TETTRT TITTTT. oo c
Y. TFFT T 063 TR THET 108 T ITCH () FTARD] HARTE (TR ..o 12
& fedr &at e e fHaEeet, 003 & 98 :8(2) I AT STRE
FHITSTHERT TMTR TTIRTT .o 1&
© CTRETIRTETTRERT TTTOTET. ..o ic
© T 3TETRATERT TTERIT (TTRICITT) e, 33
] ATET FTEFATT TBATG ..o 2\
fo. 317 TAT JMERTERT TIARIT .o Y
99. SIFICTAT JUGRT TRAATORT TR, ..o €
9. TTTE TATE TTTRT oo 3T
93. 0.4% a1 T T=al TEl THATEATRT TTORUL....oooooeeoeeeeeeeeeeeeeeeee e, R
9. TR T TITEB . 30
9. ST TFSTET ST oo ¥3
9E. TERCTERTT T T ST oo, &%
1. FURTET T TREHT IR FTORITERT T o
9G. T I THATE TTZTHT FTCTTED oo o3
92, ST HITIT TETET TTHEET TATT. oo, Ty
2o, TR TR O I E Do, Ty

<t iR gidqaed 2006/200T T4 WA ffaes Ey




Tt wreeey ferfiics

STt I FapaTe 1" AoFBY AT UIed FIm

. 'MANJUSHREE FINANCE LIMITED

o

R Ao wEA o =l e Hidee 2000/2005




MANJUSHREE FINANCE LIMITED
.||||'I|q8ﬁ WIEae fofies

olUTeT I SBETC 1 AT SIS Ut AT

dioopsit Isdred fotfdiesaor
el aifticd ATENROT JAAHTAT Uld
3TEAJTD] HAodcA
AT ARG HETTHTAET,

T Aol FEA fAfieee! Al afde SR FAE 3R g WU 2 fafed &3 (Virtual Zoom Meeting)
A AEHINAT SIS HUR AP0 IR HEMHIGRSH Haydd Fodleish AHqR] dhere glidh o Teg |
favaeardt ¥ Gfus] FMIE-1% 1 TEERS 2H ¥ BH1 <UEmE 4 e fufam RERa 9Ha v faud
TR g2 AAT T fomdent ad I AU AMF T ow/on TN U IwER FHE AHEA TR FRT SAFHR]
TRISH T3 | 310 2 3 |

farTaert | W% T e ufq S qen fafta SHeuree R dia gt faa a9 meas wEA famega fade
ST SFE TheT T TR TeaFels R=edl a7 J&H Yedh SRl Jeeeds fdad © | aHe @ 3 qsi o
SERTIAH] FHIC FHAH B AT Rell, JRFeqd 2 farll AReR1er ghg TR BY | TR AN - 3FT SI3are Heeaqof
ANTEH T3 & 90 IR HRHIEES, Mashal 2, XUl FHARES, Y=g adl 3= Jrqu Jrag Hehmasers
T {9y ¥=ere AT 1 |

HIYT L. 090/0T H % ¥R,93,39,6131- (HERU IT-a RIS TETR o TH(TH TSR T T I~8H) Fe TAH
T RS AU Al HATR Afgdeh] Hfed JAREE AR HEHHIERSATE Yo Fiaerd S =R T2 & W9 e e
faRor 7+ A TEHTeT A A IAR TAT T AT fTeRoT 7+ THiqert ST 79 TEEmE FH7 JHe J3ard 997 74 wsar
TS 31 Sfe Fel Ar S |

SR e fafe Aeemsa W el Wdericl WHY a1 ¥ SAhehl S0l 3TeH YA Wod ¥ Tl s gigm
T TR A I9 HRAR 91 O T TS e Bl TRSARsas AOvTE RS WA ¥ AR Tl TaH
T Yideg Y81 HeANa HAHISeh StRelds 3A=Td 86l AHEEaseh &l M T MM SRl Yo T FreH
feg smuat ¥ Wifer foam ufq aend fReRar feam o favar feemea =e=st | a9 SR savde Yoty Sifew
IR, FHAR HARATH, Jge, favasHa e Iope 6 Jfaues Afem Sie fag 3wt ¥ Jwe uRkesd Core
Banking Software 1] TRehTeT et TS T, F&TH, T It TS Hegd TRehl gel Wifetsht famm uf Frems frea=an

fem fovem fears =e=g |

TSl BT TReT TAades g1 aiel TRl 3wkl SRAT Aodclsh AHdeh! alueh FiaeeT= forgd Sud
3IooTE TRUST Bl B 21 TEeh aifesals Jare T+ SJaHl JUR T, Bl iHiehdesers 3 JATh Y& T+ a0
aTHICT JaTe TRehT JdTel JHTSHT 31 d¢l ANTeM o Sehi YT Shied Y&l ™ T+ TRl ¥ Hifclehl faamT JHd I
MRl fad SHERT TRAME A9ers {oee fees- =g |

ST TRATTS T SR SR HRHasges e Sfafsges Uid 2lfdsh SHasdl o ¢ Jeiesdre e fAR-we]
TEAN T FEHAFH! AT FHA AR TS TTEg | TS T 37T AN T e T oo, FHrl TRl
AT, T TS S1E, T ¥eoh el oFMEden] I fares Memesers FHd g=iame 99 T == | 91,
Sehel AT AR AT, HHER] aifaseh] Hedd, s, YERE Heqess, 37 Tafa-Is T8 WHR
SITESETE T fovar Ud hiees R ¥ J1ad e YE-H JHd favesd g | =2, 39 TREm <) i AR
AT TREEETE T4 TN TTe. Fraf-ad Foehl ITRIR 3T T Jidsh] HHA Teg | g7amg |

g aftea fafR
AT

i anfifer gidered R09/208T T4 WA ffaes N




. 'MANJUSHREE FINANCE LIMITED

Tt wreeey ferfiics

oIUTeT I SeBaTC T AT SIS Ured A

doopell Isdred fotfdesdl
el aifticd ATENROT JAAHTAT Ul
Aareiad Afdfam ufddca

AT TG HET AR,

T Tl WA fofidesl wE qEEA oA oY 20we/ec W U Icpw Y@l HRI fewnfader qur e
TR WY AME afe el WAl fadE IREeEe S YE fReR S0 e TS SEAE USel
T TS favesE i Aeamhl SUH T T F6 I8e AT B | FH IH AT IF S qeE T
A, YOI T8 T4 T41 FE ASHES HEAFEET T SUE ooH R=R JoeRd T8 Bl | TR
T T g T AR YES I Aol WA e ed dfhg & e fafad gfaeerdr * wifue-9R of 9o
TR foun IRfeafde aEsE 9 A e Jge TR A giges MRl [§d Sush T e A
Tl B | T HUT TR WA T AL FSAATH <Rl TANTES T8 T dAfhg Fhreiaseh] dHe ¥ JREde T
I U, R0E€3 T U] I Sehalle SN TRUGh fAeaseh! AMITHT Y8 99 qUsh] 09T 3ATHE HHT=deh! I9 FeTeh
ST, 3R T 2099/9T T AH-AFAH &A1, 37 fod AR f6erT, e Yars foere g1 31 F#quf
fafT faerueEs TREmE AT FEeE e o Toqd T+ qSal Aol AHd & S |

T a¥e FRERST fHeEsie ¢

T AR foTa 3. T T AL, ] (AAR] T e faeRurere e sTafedn H¥rel TR Tideh!
Yook T F SHRRT TRAHT HHT FHE AE e RISCH] |

T, EIAT
fera=r AT, 0% /99 AT, 098/ | Fig/ @) GfaeraH)

BEikI LT,23,639 ’19,29,95 U.Y%
I Y,2%,3%% ¥9,0%,389 §5R.TE%
A A €%,00,945 ©0,49,028 1E.43%
el AT 19,93,%0% ?,4%,48\9 (9%.92)%
=TT HATR 3,95, 0% 9,0%,938 SE.RY%
HE TATH 2,63,2%% 4,219,332 ©T. 5%

IecifEd 3E. I HMdH FRIERTS Hardciishd Tl Al 3T&fem T FAel sl foRdr 18.43 faera qar e
TR 4.9y Jided gfg T AR WU B | AHET HAEH Fe AEME oo.5) el 399 g T A6
UH B | BT I TR FHSAh] ORAR U q0f FS0T T8 ST el ol foedR 7T qhel YUl § | SR
AfcTeRTame <1 forem Yidehel SHe™ae aTdreRl a7 ¥ HhITHS-1% o FSH1 TRehl faud gRfefder arasie af7 Jware
Aok 3ctied BTl T ARl HURI B, SRIcTs IR HRHIaesel AhRIcAE FqH fo] g4s v favams

feruemt & |
FETP FRARAT ARGT TAT AT AP SFBT THE

oot I8 % FEET 999 U fova s1efaeiet fafoy fRfame 3RE 3TeREES R TR | B fave S S
FATRT FTS-9% T HEHRI [I9eele J TR IReHI 3 [afa— SIEsen s=MT T8ehl 3T §<ohl hRU favaeh]

= sl wEA fafes =TT AR yidqaed 2009/300T




MANJUSHREE FINANCE LIMITED
.||||'I|q8ﬁ WIEae fofies

olUTeT I SBETC 1 AT SIS Ut AT

M Fgels Touel FOH IR TH1 G5 A Aarell | hiHS-9% HEMRI Tl Thidh AR He[ohasH l ISR
TR Hehfad WUl T WA 3Tohidh STesi-eh el HUSh! eIl Ul FHel Maeed ITEART Aesi1eh Fureh]
ST favdeamdl AT Sehl B | HIHS-1% HEMRI AT HRHATR] TaR IRFIR RMRA Fefel 3T PRarsheliss
TAG A TUIfET WUH B | SAUE ¥ R090/9 F A HEARH 7T RS v i s wud
FIMTS-92 1 T AGH FHAN FIAT T R FUFEHH 3T TR LR FRO L. 090/8s
Sk T foi SRR ST A HATHAR! TR TN e T | T T [T T FA AR TEF i
ITHIHT Thid Teeh! RO U FTH AR (g T TR Yaehl S |

A ALAF 006 AHIS AU TP FLATH FTATH :

feraor T, ESICHT
BEikI 1,09,93,05%
A A TY,50,933
F5ATT HATH RT,9%%

] A T FEATR T FRIARG] AT TS D | T T =1 AF. Hl A (THR0 TR A& 2]
2 IRRYAESCTS JH WAhe fad Faf g4 I favamy Rdehl S |

HE AT
* Tl a1 F&T ghgent T T4 TRidw FEEs I T,
* 3 Jfaur Hid &,
o TR JYHT FHIT Jhg TR ST T & 3TeReEweh! s T,
* RN & Wl UM 3 [AaTTeh] AR T3 |
FTH! AIANIF ="
T TR T TEshaias, fafq= T8 Jeel T2 s Fed IRERIIh STHRA Sea-ias U8 IR T

FTIH TTE TR B | TT FHiHE ST 3N HAAE e SIAT faeqR 7 Rl XA oo T
TSR T TE T TEHM TR e B |

FoqqF AT X T qAiaes

IO AT Akl I T SF dur foiE Avr qrEedt T 003, H TR & T R A WU AT ATAR
HoATeTh AT STE STRCAAH Fseelsh HaTseh g TR fafq=1 AHfd do1 Swamfdes T8 TR Heeren! Hamd
PRATheESells Arslehdle [amell SaHeses &H T4 ¥ TMEh adl ITRE-Esd [Bdels Jard] JH Sedems 7S
T MevH fad TRl B |

HAG 9ET

FHARES FRATH AT T g9 I Aales ST e a9 IRl AHe Fomde e =ifq TS(H1 TRush!
T | FHHARMR TR giget o giver fad, fafy= ], Sfearesa vr fom wersd s R fasuan © |
H¥AThT A HIM foerrad FHEREwh! aMfteh A TrIed Hedish+ TR Alal SHfSH skl ¥R, TRYHE v
e g T TRUIE fTSUR B | TR AR A1 Fe Wed AN, TE, T 71 SAMER FHARES I T 2
I AT FHERESES XA SaTH ShIEH I SR T Wdag B | T FERT FHEAOREST g (e
FTERR Y& TR 33 S TR RS 78R 9 S0 Sl 350 B |

<t SR giqaed Ro00le/08T Tousl g fofges | R




MANJUSHREE FINANCE LIMITED
.|||||Ilq8ﬁ WIEae fofes

oIUTeT I SeBaTC T AT SIS Ured A

RARICESUISE]

HIYTTA AR FRATS Had 3= Iod I I FRMN AT [0 Jidag B | AGNTT JURIA HATHR A
FRATEH! AT TSR] FIHT Yeh T TS Al 2T ToaIeTsh AHdh HH FRARES TS FeeuH & | 99
TR T T FFATRCTIES TRET A1 e TR AT ! [ 7 ud A F S TR Jwen
FIT FHAMMA B | T HXGTeT U T S T (-4 (hrrasdre T0e I SR Ut =ifd FETems ST
T FEATEEA TS SATH D | A T AT TR A, T HRAT T FHARERH] AUF TRATRN TROMH
T AT [CTREH el 319 a6l 3Yeled Blfed T4 © 9wl el fovams forasht f |

AR =T gometr

T FoRARAT A A=RIAE SREIHES A0 TTeh] TN 3A=Rek =01 urefien] Hacerqul JfHehl Iaeh!
TS | ARl A0 Sy SHEEE Hfed w9, ISR a9 Fe Eas] SieaHEReTs TSR e AedTel SRS
FTI=0T YUIGHes €@l SIS i foTuehl B | T TRI Aol SR a% 3o T fafammeet, sHen fafemree,
Sl Y faf=mree, S Hifd, q° AEeHe iid EIRES TR TR AN TRIEH B | Tl FeTel FeTeh
AT HATAR e [qerol We= wEfefe, Fei Yo 91 Adeherel [HerRe e 41 371 SEeEes
TIR TR AR AT PRATRATIES Hee TRl B | SRR JHfae] AIReh (a0 YERATe! e e T
TRUISTRT forehret TRehT ® |

fordir Semet FRARATE &R I H&T FET
(1) T A G&H TR SrHehTel, Feshleia ol 2l SHAT T3 SR) T Sl TR Haes 39aed
TRISE] A HHifed SeHes,
R) U TRER S AU AL A Fr=H A qRadq g fasE g Safed Sifees,
3) U A SRRl (YA AR SASTERA A IR TN ATHTA 3T FATF FHIfed SfaHes,

»<

TARAHTHT Sl STA TS 3T~ AR ST,
Sl AT THIR] SATSIERH] B URad-eIe gade 3o Siergs,
©) RIS TSRAT 4 HIEIE FTeil SISRAT U4 e TReIE g 3T Saas a0
T) TR AME HERAM A3 3R FEEaE T4 SRTHES |
T TR FSA AT AIC ¥ T BRE qE & T SGHEsh] i TIe T Ahehl FEATIR TRl it
AT SHART AT STk SR TR B | H¥Tel fod STSRHAT g WIAeeiehl M S folshrad HA1aedeh =

TR B | T FAEeh HTANIF SIEHESSE G GAAF Bl ARAHTh] ST SHeRATd =Rl e AFqiferd 21
AT A T HeH T Jieg B |

AGIIAEAT JTTITTHT Bt PRAAT ATH WY W IR FoAF QAT Tranrar

3.9, R0VL/vT Eﬁ WW WW th('lold"i‘-il 3~||’Q"’«IISQ°|'>I OTvr%bld‘é%) 3 O|'>|*«|r0||‘6':\l HsHchehl © | &l Ci'zH\YIR'\IE'»%)
A feqmr <Eia Afe SeReuaeTs Aavash ey fegual B |

AGTIAEAT, ATFATT T A fqa”or

HE. 00/t H TN, AR AFAH &E, T Jare faav, Jeafud 9g=es ¥ oramRiehdl Taaed 9%
qieIa-eh] STTeRT AT ARETHT B | A HEAT T, 083 H1 TH J0R(%) THISIHFR FRIESAS L= ST T qd
TRUHT B | TRESh FRHNTAHAF BAhel T FHAA I 3t [Gerues HHied 48 I fova oo 3 |

)
)
9) & T K IR SASTRHT g TR 3R T SEHes,
)
)

AN

(
(
(
(
(
(
(

90  wsush wEA fefres =T iR Hidee 2008/300s




. 'MANJUSHREE FINANCE LIMITED

Tt weaey ferfiics

olUTeT I SBETC 1 AT SIS Ut AT

SCIRRECRIRER Y

TR [1.06. AR, TNy, Tee THEeec SE a9 2099/95 Tl T HXATR! AR -5 T
UM IFaTE AT A TEg | FMY FHEAT TH, 083 1 TH 191 3TAR UE TE 2095/9R ] SN @TRIEH
I T8 FaEre e T SRR 9 Rd e | ( S o 1.0 RS TS, AaeE THs e
T g g1 A gIEs | )

T,

T TRATHRT YAh] ST FEAnT, FEHIE, Hed J¥RE T AFfev feqgd JFrqul eriees, Ui T S, Tl
fSTSTReR ST, "uTe fadras sile, e 3o TaReel=s [ol. T R0 YTEehar| q91 FH FRIFRATAESYT Bl
FHAad Aed TFaE AT TES | HY ARSI SALH TS Fedi T4 HRAA T FHARESAE ¥

3 |
gq1< |

AT FIATAD! ADATE
gt aftea (fR)
A

<t SR giqaed Ro00le/08T Tl wrEr fefmes Q9




MANJUSHREE FINANCE LIMITED

.Inl'wﬂ e feiffics

OTET I FBaTe I7 Ffed AU Uit A

Uil Vol, 2063 DI GWT 90E(8) TR DI fdazor :

@ faa que FREARS [HeEae,
MYk JiddeTHq 3ocoid B |
@ iy aur ey IRfEfaare FHEE FRERAEE A T9 WH 9T A IR,
ek Jideedd Sooid S |
@M gfqeeT AR wuH AT T A auer Sqate T HITSHT T Bl GREHT odATdd ARt S,
ek JideedHT Soord S |
@ FEH AENTE AT A T,
e JadeTa1 3coid B |
@ TP FHGHT ATH 8B T Fiabl PR,
AiHe FATIHT HALUTh] HATCTh AHTH EER TS Card SHI ST JoHoIohas 8 HUh S |
.9, | qaEH T, W AT LK fraeet fafa feaa
q. |[TER wE WA (@S, aEAam ge AL g iw:ra R093|0]|RR  [SHTHRIT FHIH WU |
S S fq 20060122 AT FHH
2. [sfwr fteq (fafm) S 20 THAA. F< Twea 2098[0]|3%  [FTeTh AATeRT 9%% i
’ 5 SehaTe F9 g U |
fd 000[ogloR AT
T ool WEgR A9 Fer F. TH FATF AR 15
3. [gA THE SRR W HIACTF | 209310811 | e ey e
UG AT Teliehd TRUH |
R S — EQT S A M= A A | R =3 e A _ Soe6[0g[2¢ ﬁamﬁ;fg I 91
FHeATT-Y aRT BT o
Y. [3TEEs It FIFLAAT T H. © FATAF | 09]0%]3% ﬁj AT e
Bl T & 0 |
N S Fear e wz;al;% [ e— T Wﬁ:qﬂg‘;{? YT e
. |FEr=mol s I AW S . g Todloleh | R0WE|0R|RR
c. |feomme e =< T TSl e ToATeTeh | R09E|oY|9T
el . 9
. fafq 2006|002 AT THHT
Q. |37®u = f_ﬁ_ﬂﬁfﬂ SR AL e A ?ﬂj 0|oRloR [FETH AMIdR! 95 37 T3
3 ae T g AU |

R

TSl wIEA fofes

= Sfter Widded 2009/30T




&)

@

&)

%)

€

@

©)

®

MANJUSHREE FINANCE LIMITED
.||||'I|q8ﬂ WIEae fofies

olUTeT I SBETC 1 AT SIS Ut AT

FRARATE FL I HHA FAEE

Mk JideeTqT Sooid S |

AN TRTATTAT Y BROAT IJood WP A W SR FoaTAS AIATTPT Trna,

IR JidaeH 3oord B |

AT FSHIS T (AR KD HH

H(F o 20018/95 T GATRETE TehT FSilehl & F(A2d e AN T o Fiaerd o WER  foewor 7T i
TRUHT B |

PR TRA AP T THT AP NI F&AT T &N DI b o, I TR TR gl e &Y

YA FFATEl IR TREBT AT TPH I T AR Tha WUITS T AR frhT 17 Foaeirel ITT TRl bW qr
TR TP NI FIAT A RRAT TP WY Fiepr fqaxr,

TR AR T 009/0T T H IR AHT TReh & |

fora afiiep AT AT T AR FEAS FAR! BRAARD TG T W A1 et rn e ety
TR,

foTe amfefer T foiia SeeTehT WIfdeh! FE=] ot WdoeTHT Sooied Heshahl B | [ Heame %7 Jeds®
FHEA B |

FHA T AGH FeAF FHAIA e a6 008/ AT T TSB! THE FRIAREE T 9T AAIAT FFIATH!
FRARAT AR A HEATW TRAAA,

¥R THE FRIGRES A hRIARAT JTHI HEcaq0 IR Tr=<H gl Jfaciedq Soord Hdshehl B | a9
TR F FeTIF FHEH B |

farrar s AT FEEIET AR NAREAIET JATATE SUTH IRITH SAHIY,

TR HTIRYT VRS TS - SHERT SHHR] TRIUH SHFR TRESCH |

o s auT i ST Ioaed Q9T TRIeRIEsd [qUe Naid! @iie fqavor T A S
AR FRARAT (96T GO Whl A G FFaHHAT FMoreeare i Gmel It T SAAar],

TAAF IR Al fqazor (fFarm)

stz ufveq fafm 2,368
RIFE R CEAL] &Y
A I Yo
NERIRSIEEIC] 9,098
et | Q,E4%
oo ¥ =< 3€0
I A e Lea)
T R, T wrAER] AT 85,2099

T AR HAo=cAh HWWWWWWW IR HRIARAT HelT = AReehl SAERT STHHR] TRISEH |

<t SR giqaed Ro00le/08T Touisl wrEar fefres | 93




. 'MANJUSHREE FINANCE LIMITED

@

@)

Q)

@)

®

@)

S

Tt wreeey ferfiics

oIUTeT I SeBaTC T AT SIS Ured A

farra anfife AT FEEIRET TREfET IRRIAESHT B IS Q9T O ATAER®T SAReIT @ SR
I TG BB TR,

T XA FA AEHAEEHT AT q FSTeh! ATSTehan! ATdaReh! ShITa e YU SR TS ST
WU B |

FEA AET AR AT GG TRPT Y FHE AR AR AT GRS PN PRI, AT TR & <
e T AT Y AR AT AAT FFAA HOTAT b TFH,

T T WA 3FA! IPR ATl TG TRehT B |

AT A=A JOUITell 9T a1 THUH T HCH AT Wt faeqa faas,
XA AU AT kel (UM AT TE ARE ARSI TRE Yeehl B ¥ AEeIEA FIER A

IS 18 &9 7T ATREH B | FIH AARE MRS [0 el AfEd 317 FRIEsd 309 wRdle
T TH TR HERR] AouTcTeheh] FATSTheaHl U o1& JHfd T8 B |

fara enftier Tt @ ATET GEb! fqaTm,

. . oLL/owT H FHHAR Fd (AT THA) F. 19,20,3,00%|- (FF TS o9 ad FH=fo™ gk I a9
TEWR Il 7E) T FEAT Todl FH 5. 5,89,09,588|- (S RIS AENT g U 2R 38 99
3 AT A1) TRI el SR | %, Y,89,8%,803- ( TFeEN RIS Aadsdl o Taler g9k B 9
TETR HUAT A TEH B |

AGTINA ATRITHT FEREEH ATATGAT, (HoTesar Tt TRebr quiesties, v o giaan, @ qtafaer W s
FRATEDT FaR0r T G qfnfaer B GoFTa U 7Y | @y e,

%) TETIRIETU] AR TeeTgSehl ATHE <&/ AT J8ehl

q) ot fFer=qmmfor q9m, EpIECD
) o feemE R T A
3) o S e A At=d

W) AR AHEweE Sod Wl AR FA IRHHE I Jfad Yo MRS B9 | Hed AtEad awen
ST ¥ AEIATs Ui ddeh 9l 3. \9,000|- Y& TRUH B |

M) A R000|6s T o TTF I AHAH d8F S T Al GG AR TR
giqaeenl Al TR JURE! TN HERAUAAE  Aeedh (g fCURM HaRamTel <9

Y I TRE B |

oA, TaE FoAAF FAPR THE, FFAEG! AT TAGAT a1 (et At AraeR av st g =
WP HH, FHAT a7 AST YA FHAIATE B HH 019 (16 WY AW,

T AT HSAAFES, FHRR] T, ATERYT TIREA T FA5TRT ATSTohehT AdeR o 51 Herwd aahl %,
FEHT A HST HATCT FATE F IHH 1S afich wehl o |

F) O FXATR AodcThhl g8 Tl difueh % 9%,93,%00]
W) TN FHEAFR! AT HiAeh qo6 & 8,00,000 |
M SR AR W T 1,58,%8,000 |

¥ ooush wEa= fofres <t e wfqaed R089/306T




MANJUSHREE FINANCE LIMITED
.||||'I|q8ﬁ WIEae fofies

olUTeT I SBETC 1 AT SIS Ut AT

feodfy

F)  ITAF TN TSRS doF Il deeh 37 Jfodl IUcTed TRITH 57 |

@) T FEFR RIS qod 991 VARl AR 9 ARl doe ReR AT STER &, S
A FHARIATE fad a9 ¥ Hrel Rashd wHER] fafemreet sHifsm Sfed faeen e ge=

TR S |
@ RGN IORIAT S(ehl TPl ATHIYHN THH,
TRE |
() FFET A, 083 B IHT ¥ FHGH TR Gike ar fory TRt Rrar e,
FHIET T, 063 T TH 199 FHITH FHT |iRe o fasht TRuR & |

@) A A, 083 B THT (9% THINH T¥Ig FAA= ARl FRERED! (a0,
FHEET U9, 20€3 T THN oY THISH Frag FHHT e FRIER TUH 37 |

()  FET A, 083 qAT TAN FA TTH Foaresd ArARTEr TRIATTHT GArSTIT 0 FY FTT,
feTd A THISH s o F1 FelsHl S |

@) I AEAYAS FET,
Tl B |

<t SR giqaed Ro00le/08T Touisl wET fefmes 4




MANJUSHREE FINANCE LIMITED
.|||||Ilq8ﬁ WIEae fofes

oIUTeT I SeBaTC T AT SIS Ured A

ool Bwisdred faifdesadr
fErdiust Gat aen foreprer forreactt, 20103 @1 forRIa 26(2) o
Jodfeerd 3roRYd 9y dafsiad aiftfes fdazor

oIS QAfaet Fiqaee: Fraf-ad e 27=Td AR |
AGTYRETHP! FqAeT : Traf-d ek T=17d ARATHT |
AEGTYREVT ATPT FaROr : Frafed Iiveh 7= AT |
FITAT AT G¥T faor
@) Afae srafrAr Ffea ST ar YT favg B HET TR HUE | |
- T TARUTR] FSAT AT AEeh 3 el <l AU
@) ST AR GUF a7 GoaTddbd a1 GAIF a1 Goaradd! [qegHl Taiad I
HGTT AT RISTETT YR TRPT AT Bt &N AT TR T HTH A,
- eI Tal T
@M B GIF AT G 406G MNP AR TRbT JFEHT Ff {ET IR TR a1 HCH A |
- 79 fafqa Hedmehl TR R
Y. GIST FETe TR FRIER q91 TIfaer faeawr :
@) T SRAT AUE ST TR NAX FRAAR THAHA LGP G ©
- IS T TS AT s STEen JuRAeT STeReeRl SAHT TE FRIER TRREh
@ 1.9 099/095 HY FTSA JLATH! VAR ATAHAT, ~ATH T ATTH HeAHT A& FA

X & D PO

FRER, TR &I T FRER &
AtqFaH FA FRAAR | £ FRAAR FA FRAR
Ffaw e A o | afw | e i -
IqH W 333 R 3R0 R 2,90 9, 93,9
a@' W ¥3Y 3R 3Y3 Yo 9, 99% RE,9Y,39%
a@' ?fHTRW Y&\ 33% Yo% YR R,9R19 R9,R3,0%Y
ﬂﬁ"ﬂ' a'qTFﬂ?l; 9,R%0 B9\ 9,R%0 &Y ¥9,08T ©2,%0,899
% THET TAT AT
(@) ATARE THLT T AT
~ 3R fafaraeRor
@ AT qHET T T
- fafoe Hwarert fo=r fag afderen
- 3R Hep=el el St HUhl = H1 |
@ At

- 989 e Fsiiehl fafafee? |
~ T AeT VST 3R T HAgsen ok |

qi q?'g:%ﬁ FeA foaee ?,]Ta‘y e YiaqdeT 00W/300T




Tt weaey ferfiics

olUTeT I SBETC 1 AT SIS Ut AT

. 'MANJUSHREE FINANCE LIMITED

9, R QU
- o e faf S Fre=d T, 2093, T T FF gRT SR TRUSHT 9 o1 tRI=Eweh! qoraHT TrefT TR
T | TN OIS Fad 3=d MAHhRaHT I TR I RN o Fra=d1 fAE9m q2n wRessent 707
Fqc] AT TRUHT B |
- 3RS I YOel Saed 1 oRaTIReTo A (Audit Committee) T B ST aTEd 3 AR [HI=0
TOEACTE 37 Jg¢ I3 SaRAIaTE Wocld ¥ JHhees fd STEesH © |
- e I Sehehl EIH, ST R gfaeed, TR 9o 9 SRATReu JideH SeaeuH R qe
fdereses a9 fafta FReme] Fd el e S0 B | FRLRTT e I0F T 71E TFes 374F Jqge a3
TSI o9 fofaa SXemeh! AT Jmd 3 e T Jiag e S |
&, fraw % ® Iufvaw L S qra i weAr v aRkfefa st e

TR

<t FTffe TeeT 2089/209T Touisl wrET ferfmes Q9




. 'MANJUSHREE FINANCE LIMITED

Tt wreeey ferfiics

Mg FpaTe 1" TN AU UIed Az

PLBG Associates

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MANJUSHREE FINANCE LIMITED

Opinion

We have audited the accompanying financial statements of Manjushree Finance Limited
(hereinafter referred to as “the finance company”) which comprise statement of financial
position as at Ashadh 31, 2078 (July 15, 2021), statement of profit or loss, statement of
comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended and a summary of significant accounting policies and notes to the
financial statements.

In our opinion, accompanying financial statements give a true and fair view of the
financial position of the finance company as at Ashadh 31, 2078, its financial
performance and its cash flows for the year then ended in accordance with Nepal
Financial Reportihg Standards (NFRSs).

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards
on Auditing (NSAs). Our responsibilities urider those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Entity in accordance with the Handbook of The Code
of Ethics for Professional Accountants issued by The Institute of Chartered Accountants
of Nepal (ICAN), and we have fulfilled our other ethical responsibilities in accordance
with the ICAN’s Handbook of The Code of Ethics for Professional Accountants. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are matters based on our judgment, are of most significance in the
audit of the financial statements of the current period, which were addressed in the
context of the audit of the financial statements as a whole, and in forming our opinion
thereon. We do not provide separate opinion on these matters. In addition to the matters
described in the Basis for Opinion section, we have determined the matters described
below as the key audlt matters to be communicated in our report.

The results of our audit procedures, including the procedures performed to address the
matters below, provides the basis for our audit opinion on the accompanying financial

statements.

Following are the Key Audit Matters:

8. No. Key Audit Matters How the Matters were Addressed in Qur
Audit
1,
ies to the financial statements.

Page1of5

P'LRG Associates

. Chartered Accountants
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The finance company has total
investment securities of Rs.
4,716,337,836 as at 31s
Ashadh 2078 classified into
different categories as
Investment securities
measured at amortized cost
and Investment in equity
measured at fair value through
other comprehensive income,
which in aggregate represent
34.40 % of the total assets of
the finance company.

Classification of investment
into different categories as
Investment securities
measused at amortized cost
and Investment in equity
measured at fair value through
other comprehensive income

warrant management .

judgement and it impacts on
valuation of investment
securities and  impairment
allowance.

Due to the percentage of
volume over total assets and
the requirement of
management judgment for
measurement of impairment
allowance, considered this as
key audit matter.

We applied following procedures in respect
of Investment verification:

» Review of accounting policies adopted by
the finance company based on Nepal
Financial Reporting Standards and the
Directives issued by NRB and compliance
of the same.

Evaluation of management’s assessment
to categorize investments classified into
different categories as Investment
securities measured at amortized cost
and Investment in equity measured at
fair value through other comprehensive
income

» Verification of valuation of investment on
sampling basis in reference to its cost
and quoted market price as the case may
be.

» Verification of impairment allowance
provided for different investments in
commensurate with NFRSs and NRB
Directives.

Accounting policies, classification,
valuation and impairment allowances for
the investments are considered acceptable.

Loan Loss Provision
Ref. Note no. 4.7 and accountin

policies to the financial statements.

The finance company’s
advances to the customers
represent 45.43 % of its total
assets at the end of period
under review and are stated at
Rs. 6,229,419,416 which is net
of provision of Rs. 262,013,673.
The provision against advances
was identified as a key audit
matter as it involves a
considerable degree of
management judgment and

We applied following procedures in respect
of verification of loan loss provision:

» Review of borrower’s files, which
includes evaluation of borrowers’
repayment behavior, assessment of
financial strength based on the available
financial statements, adequacy of
security/collateral,  obtainment  of
required legal documents, CIC reports,
and compliance with prudential

T e Wiqaed 2009/30T
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compliance with Directives and
Circulars issued by Nepal |> Business sites visit of the borrowers on
Rastra Bank. sampling basis.

» Review of IT system to provide loan loss
provision based on overdue payments.

» On sampling basis, verification of
accuracy of provision against non-
performing loan calculated by the IT
system and manual calculation
sampling basis.

» Evaluation of appropriateness of
subjective judgement made by the
management for performing loans’
borrowers.

» Review of Board’s evaluation and
. decisions on loans.

Loan loss provision made by the finance
company is considered acceptable,

Responsibilities of the Management and Those charged with Governance for the
Financial Statements &

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Nepal Financial Reporting standards (NFRSs) and for
such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, management is responsible for assessing the
finance company’s ability to continue as a going concern, disclosing as applicable
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations or has no
realistic alternative but to do so, those charged with governance are responsible for
overseeing the financk company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance
with NSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken

RO goush wrEA fofres < A FFaed 006/2005
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we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the finance
company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.
Conclude on the appropriateness of management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the findnce company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the finance company to cease to continue as a
going concern.

We communicate with those charged with governance regarding among other matters,
the planned scope and timing of the audit and significant audit findings including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to further report that:

L.
IL,
I

IV.

V1.

=i ek yfqeed 2009/300T

We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of audit.

The accounts and records of the finance company have been maintained as
required by law except as mentioned above.

Financial statements are in agreement with the books of account maintained
by the finahce company.

The capital fund, risk bearing fund and the provision for possible impairment
of assets of the finance company are adequate as per the Directives issued by
Nepal Rastra Bank.

In our opinion and to the best of our information and according to the
explanations given to us, the Board of Directors, the representative or any
employee of the finance company has not acted contrary to the provision of
law relating to accounts nor caused direct loss or damage to the finance
company deliberately or acted in a manner that would jeopardize the interest
and security of the finance company.

The operations of the finance company are withg sgdiction.

N
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VII. The finance company has not acted in a manner to jeopardize the interest and
security of the depositors and investors.

VIII. The finance company has a centralized core accounting system and details
received from branches of the finance company though the statements are
mdependcntly not audited, were adequate for our audit, and

\, come across any fraudulence in the accounts, so far as it

Partner :
P.L.R.G. Associates,
Chartered Accountants
UDIN No. 211210CA00458GmrBF

Date: 2021.12.10
Place: Putalisadak, Kathmandu
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Manjushree Finance Limited
Statement of Financial Position
As on 31st Ashad 2078

NPR
Particulars | Notes | 31Ashad2078 | 31st Ashad 2077

Assets
Cash and cash equivalent 4.1 198,602,534 1,044,530,953
Due from Nepal Rastra Bank 4.2 327,399,435 421,524,875
Placement with Bank and Financial Institutions 4.3 - -
Derivative financial instruments 4.4 -
Other trading assets 4.5 - -
Loan and Advances to B/Fls 4.6 1,752,346,137 995,263,900
Loans and advances to customers 47 6,229,419,416 5,882,919,041
Investment in securities 4.8 4,716,337,836 735,132,261
Current Tax Assets 49 - 2,339,957
Investment in subsidiaries 4.10 - -
Investment in Associates 4.11 - -
Investment property 412 28,173,061 36,345,733
Property and equipment 413 34,682,241 44 550,047
Goodwill and Intangible Assets 4.14 1,331,374 1,174,733
Deferred tax assets 4.15 11,367,438 -
Other assets 4.16 411,773,625 87,271,558
Total Assets 13,711,433,096 9,251,053,057
Liabilities
Due to Bank and Financial Institutions 417 2,145,425,549 1,964,340,534
Due to Nepal Rastra Bank 4.18 239,958,857 10,907,294
Derivative Financial instruments 4.19 - -
Deposit from customers 4.20 8,911,769,765 5,848,382,807
Borrowings 4.21 - -
Current Tax Liabilities 49 11,988,908
Provisions 4.22 - -
Deferred tax liabilities 4.15 33,837,232
Other liabilities 4.23 145,559,210 89,088,784
Debt securities issued 4.24 500,000,000 -
Subordinated Liabilities 4.25 - -
Total liabilities 11,954,702,289 7,946,556,651
Equity
Share Capital 4.26 965,394,892 818,131,264
Share Premium - -
Retained Earning 451,748,556 193,242,499
Reserves 4.27 339,587,359 293,122,644
Total equity attributable to equity holders 1,756,730,807 1,304,496,406
Non-controlling interests - -
Total equity 1,756,730,807 1,304,496,406
Total liabilities and equity 13,711,433,096 9,251,053,057
Contingent liabilities and commitment 4.28 300,000 300,000
Net assets value per share 181.97 159.45

As per our report of even date
Bikash Raj Shakya Santosh Niraula Indira Pandit Ghimire  Yadav Adhikari ~ Ramhari Sharma  CA. Santosh Lamsal

Chief Operation Chief Executive Officer Chairman Director Director Partner
Rabin RajDevkota  Chinta Mani Gautam  Dilman Singh Chand Arun Neupane PLR.G Associates
Director Director Director Director Chartered Accountants

Date: 2078/08/24
Place: Kathmandu, Nepal
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Manjushree Finance Limited

Statement of Profit or Loss
For the year ended 31st Ashad 2078

NPR
Notes 2077-78 2076-77
NPR NPR

Interest Income 4.29 949,567,276 1,113,504,152
Interest Expense 4.30 (668,460,131) (719,761,325)
Net interest income 281,107,145 393,742,827
Fees and Commission Income 4.31 45,586,870 33,256,931
Fees and Commission Expense 432 -
Net fee and Commission income 45,586,870 33,256,931
Net interest fee and commission income 326,694,015 426,999,759
Net Trading Income 433 - -
Other Operating Income 4.34 632,188,486 204,275,048
Total operating income 958,882,501 631,274,807
Impairment charge/(reversal) for loans and other losses 4.35 (5,989,022) 10,258,317
Net Operating income 964,871,523 621,016,489
Operating expenses
Personnel Expense 4.36 172,043,774 160,953,639
Other Operating Expenses 437 66,221,672 62,900,423
Depreciation and amortisation 4.38 18,480,226 18,385,942
Operating Profit 708,125,850 378,776,485
Non operating income 4.39 -
Non operating expense 4.40 - -
Profit before income tax 708,125,850 378,776,485
Income tax expense 441 210,894,232 115,532,621
Current tax 215,640,466 116,857,983
Deferred tax income (4,746,235) (1,325,362)
Profit for the period 497,231,619 263,243,864
Profit attributable to:
Equity holders of the bank 497,231,619 263,243,864
Non-controlling interest -
Profit for the period 497,231,619 263,243,864
Earnings per share:
Basic earnings per share 51.51 34.28
Diluted earnings per Share

As per our report of even date
Bikash Raj Shakya Santosh Niraula Indira Pandit Ghimire  Yadav Adhikari ~ RamhariSharma  CA. Santosh Lamsal

Chief Operation Chief Executive Officer Chairman Director Director Partner
Rabin RajDevkota  Chinta Mani Gautam  Dilman Singh Chand Arun Neupane FL.R.G Associates
Director Director Director Chartered Accountants

Date: 2078/08/24
Place: Kathmandu, Nepal
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Manjushree Finance Limited

Statement of Other Comprehensive Income

For the year ended 31st Ashad 2078
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2077-78 2076-77
Notes
NPR NPR
Profit for the period 497,231,619 263,243,864
Other comprehensive income, net of income tax
a) ltems that will not be reclassified to profit or loss
+ Gains/(losses) from investment in equity instruments measured at fair value - 133,726,361
+ Gains/(losses) on revaluation
+ Acturial gain/(losses) on defined benefit plans - -
* Income tax relating to above items - (40,117,908)
Net other comprehensive income that will not be reclassified to profit or loss 93,608,453
b) Items that are or may be reclassified to profit or loss
+ Gains/(losses) on cash flow hedge
+ Exchange gains/(losses)(arising from translating financial assets of foreign operation)
* Income tax relating to above items
* Reclassify to profit or loss
Net other comprehensive income that are or may be reclassified to profit or loss
c) Share of other comprehensive income of associate accounted as per equity method
Other comprehensive income for the period, net of Income Tax - 93,608,453
Total comprehensive income for the period 497,231,619 356,852,317
Total comprehensive income attributable to: - -
Equity holders of the Bank 497,231,619 356,852,317
Non-controlling interest - -
Total Comprehensive income for the period 497,231,619 356,852,317

Rambhari Sharma
Director

Bikash Raj Shakya Santosh Niraula Indira Pandit Ghimire  Yadav Adhikari
Chief Operation Chief Executive Officer Chairman Director
Rabin RajDevkota  Chinta Mani Gautam  Dilman Singh Chand Arun Neupane
Director Director Director Director

Date: 2078/08/24
Place: Kathmandu, Nepal
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As per our report of even date

CA. Santosh Lamsal
Partner

P.L.R.G Associates
Chartered Accountants
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Manjushree Finance Limited

Statement of Cash Flows
As on 31st Asadh 2078

2077-78 2076-77
NPR NPR

Cash flows from operating activities

Interest Received 986,609,142 947,197,076
Fee and other income received 45,586,870 33,256,931
Dividend Received 3,672,139 3,207,401
Receipts from other operating activities - -
Interest paid (647,449,921) (719,719,703)
Commission and fee paid - -
Cash payments to employee (123,179,233) (94,502,829)
Other expense paid (76,077,574) (56,292,657)
Operating cash flows before change in operating assets and liabilities 189,161,423 113,146,220
(Increase)/Decrease in operating assets (1,363,892,143) (412,363,920)
Due from Nepal Rastra Bank 94,125,440 (68,950,589)
Placement with bank and financial institutions - -
Other Trading assets - -
Loan and advances to bank and financial institutions (770,107,237) (217,834,311)
Loan and advances to customer (368,076,643) (105,695,110)
Other Assets (319,833,702) (19,883,910)
Increase/(Decrease) in operating liabilities 3,473,523,536 (953,439,813)
Due to bank and financial institutions 181,085,015 (2,012,284,327)
Due to Nepal Rastra Bank 229,051,563 (192,706)
Deposits from customers 3,063,386,958 1,059,037,220
Borrowings - -
Other Liabilities - -
Net Cash flow from operating activities before tax paid 2,298,792,816 (1,252,657,514)
Income taxes paid (241,770,036) (77,547,063)
Net Cash flow from operating activities 2,057,022,780 (1,330,204,577)

Cash flows from investing activities

Purchase of investment securities (3,981,205,575) 502,218,798
Receipts from sale of investment securities 625,343,472 201,030,855
Purchase of plant and equipment (9,381,029) (17,397,024)
Receipt from sale of property and equipment (54,453) 221,000
Purchase of intangible assets (829,067) (450,305)
Receipt from sale of intangible assets - (450,305)
(Purchase)/Sale of investment properties 8,172,672 -
Receipt from the sale of investment properties

Interest received

Dividend received

Net cash used in investing activities (3,357,953,980) 685,173,019
Cash flows from financing activities

Receipt from issue of debt securities 500,000,000

Repayment of debt securities

Receipt from issue of subordinated liabilities -

Repayment of subordinated liabilities

Receipt from issue of shares - -
Dividend paid (44,997,220) (78,797,901)
Interest paid - -
Other receipt/payment - -
Net cash from financing activities 455,002,780 (78,797,901)
Net increase/(decrease) in cash and cash equivalents (845,928,419) (723,829,458)

Cash and Cash Equivalents at Shrawan 01, 2077

1,044,530,953

1,768,360,411

Effect of exchange rate fluctuations on cash and cash equivalents held

Closing Cash and Cash Equivalents

198,602,534

1,044,530,953

Bikash Raj Shakya
Chief Operation

Santosh Niraula
Chief Executive Officer

Indira Pandit Ghimire

Chairman

Rabin RajDevkota ~ Chinta Mani Gautam  Dilman Singh Chand

Director Director

Date: 2078/08/24
Place: Kathmandu, Nepal
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Director

Yadav Adhikari

As per our report of even date

Rambhari Sharma
Director

Arun Neupane
Director

CA. Santosh Lamsal

Partner

P.L.R.G Associates
Chartered Accountants
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S.No Name No. of Shares Paid amount Y%age
1 Suman Prasad Adhikari 929,196 92,919,606 9.63
2 Paras Adhikari 524,007 52,400,741 543
3 Kamal Kumar Begani 331,178 33,117,800 3.43
4 Sharad Koirala 207,892 20,789,229 2.15
5 Damodar Prasad Gautam 183,887 18,388,663 1.90
6 Vinay Kumar Sharma 149,495 14,949,547 1.55
7 Ramesh Kumar Sharma 127,171 12,717,100 1.32
8 Laxmi Sharma 120,955 1,20,95,500 1.25
9 Rishikesh Gautam 120,676 12,067,555 1.25
10 Hiland Holdings Pvt Ltd 118,163 11,816,264 1.22
11 LP Bhanu Sharma 113,290 11,329,000 1.17
12 Rekha Oli Upreti 110,981 11,098,132 1.15
13 Shova Mishra 95,956 9,595,608 0.99
14 Hathway Investment Nepal 95,956 9,595,595 0.99
15 Santosh Kumar Rathi 95,956 9,595,595 0.99
16 Numanath Poudel 95,167 9,516,679 0.99
17 Prem Naryan Sapkota 95,166 9,516,623 0.99
18 Saurav Dahal 95,166 9,516,623 0.99
19 Satyabhama Niraula 94,954 9,495,377 0.98
20 Shankar Prasad Dahal 94,720 9,471,952 0.98
21 Sagar Kumar Ghimire 94,620 9,461,997 0.98
22 Pratima Upadhaya Dahal 94,108 9,410,847 0.97
23 Kalyan Raj Baral 93,188 9,318,750 0.97
24 Bishnu Subedi 87,917 87,91,700 0.91
25 Rabi Raj Aryal 87,919 8,791,907 0.91
26 Captive Investment Company Pvt.Ltd 85,914 8,591,418 0.89
27 Nabaraj Thapa 85,230 8,522,961 0.88
28 Vijaya Bahadur Shah 83,235 8,323,530 0.86
29 Divya Koirala 78,655 7,865,507 0.81
30 Shovita Shrestha Dhakal 72,859 7,285,940 0.75
31 Shrichand Jain 70,340 7,034,041 0.73
32 Raj Kumar Agrawal 68,925 6,892,510 0.71
33 Sunita Agrawal 68,898 6,889,832 0.71
34 Surendra Kumar Kharal 65,948 6,594,798 0.68
35 Kishore Dhungana 61,702 6,170,166 0.64
36 Madhav Bhandari 61,660 6,166,000 0.64
37 Yek Nath Dangal 60,000 6,000,000 0.62
38 Bhoj Raj Aryal 59,453 5,945,278 0.62
39 Balaram Sapkota 52,847 5,284,713 0.55
40 Diwakar Kucheria 49,664 4,966,414 0.51
41 Bishnu Kharel 49,474 4,947 400 0.51
42 Tanka Prasad Dhakal 49,311 4,931,128 0.51
43 Bhrikuti Stock Broking Company 48,735 4,873,500 0.50
44 Santosh Niraula 48,271 4,827,110 0.50
45 Sharada Sharma Gautam 48,270 4,827,044 0.50
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Manjushree Finance Company Limited
Notes to the Financial Statements
For the year ended 31st Ashadh, 2078

1. General Information

Manjushree Finance Limited (referred to as “the financial institution” hereinafter) is a National level finance company
domiciled in Nepal, registered as a Public Limited Company under Companies Act 2063 & Banking and Financial
Institution Act, 2063. The registered address of the financial institution is located at New Baneshwor, Kathmandu,
Nepal. The financial institution is listed on Nepal Stock Exchange and is trading under the code “MFIL”.

2. Basis of Preparation

2.1 Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS) issued by the Accounting Standards Board of Nepal on 13th September 2013.

NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board (IASB).

2.2 Reporting Period and Approval of financial statement
The financial institution follows the Nepalese financial year based on the Nepalese calendar.

The accompanied financial statements have been approved by the Board of Directors on its meeting held
on 2078.08.24 and have been recommended for adoption by shareholders in the Annual General Meeting.

2.3 Functional and Presentation currency

Financial statements are denominated in Nepalese Rupees, which is the functional and presentation currency
of the financial institution.

2.4 Use of Estimates, assumption and judgments

The financial institution, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further, the financial institution is required to make judgement in
respect of items where the choice of specific policy, accounting estimate or assumption to be followed could
materially affect the financial statements. Later on this may be determined that a different choice could have
been more appropriate.

NFRS requires the financial institution to make estimates and assumptions that will affect the assets, liabilities,
disclosure of contingent assets and liabilities, and profit or loss as reported in the financial statements.

The financial institution applies estimates in preparing and presenting the financial statements. The estimates
and underlying assumptions are reviewed periodically. Revision to accounting estimates are recognised in
the period in which the estimates is revised, and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant section of the notes wherever
the estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

2.5 Changes in Accounting policies
There has been no significant change in the accounting policies adopted by the bank except where required
due to adoption of Nepal Financial Reporting Standards.

2.6 New standards in issue but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
financial institution’s financial statements are disclosed below. The financial institution intends to adopt these
standards, if applicable, when they become effective.

30 meud wEA ffmes <t arffes wfdeed 200/306T
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v IFRS 9 - Financial Instruments

IFRS 9 — Financial Instruments having expected credit loss model has been issued and effective from 1st
January 2018 internationally but is not yet pronounced by The Institute of Chartered Accountants of Nepal
(ICAN). For the reporting of financial instruments, NAS 32-Financial Instruments, Presentation, NAS 39-
Financial Instruments Recognition and Measurements and NFRS 7- Financial Instruments — Disclosures
have been applied.

A number of new standards and amendments to the existing standards and interpretations have been issued
by IASB after the pronouncements of NFRS with varying effective dates. Those become applicable when
ASB Nepal incorporates them within NFRS.

A significant impact on classification and measurement including impairment of financial instruments, will
arise as a result of application of IFRS 9.

2.7 New Standards and Interpretation not adopted

Although IFRS 9 is applicable internationally from 1st of January 2018, it has not been applied as it is yet to
be adopted by ICAN.

Further the Institute of Chartered Accountants of Nepal (ICAN) has provided carve out on various standards
with different time frame; some of which are compulsory and others optional for banks and financial
institutions. The list of carve-out and its compliance status while preparation of financial statement of the
financial institution is as given below;

NFRS 10 : Consolidated Financial Statements-Preparation of consolidated financial statement using uniform
accounting policies is necessary unless it is impracticable to do so- Optional-up to FY 2019-20-This carve out
has no implication to the financial institution as it does not have any subsidiaries.

NAS 28 : Investments in Associates and Joint Ventures

Accounting for Investment in Associates as per equity method using uniform accounting policies Optional-up
to FY 2020-21-Not applicable

NAS 34 : Interim Financial Reporting

Impracticable to restate the corresponding previous interim period information-Optional-up to FY 2018-19-
The financial institution has utilized this carve out.

NAS 39: Financial Instruments: Recognition and Measurement- Incurred Loss Model to measure the
Impairment Loss on Loan and Advances or impairment provision as per Nepal Rastra Bank (NRB) directive
whichever is higher- compulsory-up to FY 2019-20. The Bank loans and advances are greater as per NRB
Directive as compared to NFRS. Therefore, loans and advances are impaired as per NRB Directive.

NAS 39: Financial Instruments: Recognition and Measurement-Impracticability to determine transaction cost
of all previous years which is the part of effective interest rate-Optional-up to FY 2018-19-The financial
institution has utilized this carve out.

NAS 39 : Financial Instruments: Recognition and Measurement- Impracticability to determine interest income
on amortized cost Optional-up to FY 2019-20-The financial institution has utilized this carve out.

2.8 Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the discounting
is material.

2.9 Limitation of NFRS implementation

If the information is not available and the cost to develop would exceed the benefit derived, such exception
to NFRS implementation has been noted and disclosed in respective section.

A e Yfaae 086/00s Ib_siﬁT T e 3
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3. Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

3.1

3.2

3.3

3.4

Basis of Measurement

The financial statements have been prepared on a historical cost basis, except for available —for-sale
investments, assets held for sale and discontinued operations, other financial assets and liabilities held for
trading and financial assets and liabilities designated at fair value through profit or loss (FVTPL), all of which
have been measured at fair value.

The financial statements have been prepared on a going concern basis where the accounting policies and
judgements as required by the standards are consistently used and in case of deviations disclosed specifically.

Basis of Consolidation

The financial institution does not have control over any other entity for consolidation of Financial Statements.
Apart from that, at the end of Ashadh, 2078, the financial institution does not have any Investments in Shares.

Cash & Cash Equivalent

The fair value of cash is the carrying amount. Cash and cash equivalent represent the amount of cash in hand,
balances with other bank and financial institutions, money at short notice and highly liquid financial assets
with original maturities of three months or less from the acquisition date that are subject to an insignificant risk
of changes in their value and used by the financial institution in the management of short-term commitment.

Financial Assets and Financial Liabilities

3.41 Recognition

Financial assets and liabilities, with the exception of loans and advances to customers and balances
due to customers, are initially recognised on the trade date i.e. the date that the financial institution
becomes a party to the contractual provisions of the instrument. This includes regular way trades:
purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place. Loans and advances to customers are
recognised when funds are transferred to the customers’ account at fair value inclusive of transaction
costs. The financial institution recognises due to customer balances when funds reach the bank.

3.4.2 Classification
The financial institution classifies its financial assets into the following measurement categories:

4 Financial assets and liabilities held for trading

The financial institution classifies financial assets or financial liabilities as held for trading when they
have been purchased or issued primarily for short term profit making through trading activities or
form part of a portfolio of financial instruments that are managed together for which there is evidence
of a recent pattern of short-term profit taking. Included in this classification are Government bonds,
NRB Bonds, Domestic Corporate bonds, Treasury bills, Equities etc. held primarily for the trading
purpose.

v Financial assets and financial liabilities designated at fair value through profit or loss

Financial assets and financial liabilities classified in this category are those that have been designated
by management upon initial recognition. Management may only designate an instrument at FVTPL
upon initial recognition when one of the following criteria are met, and designation is determined on
an instrument-by-instrument basis:

* The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise
arise from measuring the assets or liabilities or recognising gains or losses on them on a different
basis

IR ol wET fofes =t otk Hidere 2001/3085
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Or

* The assets and liabilities are part of a group of financial assets, financial liabilities, or both, which are
managed, and their performance evaluated on a fair value basis, in accordance with a documented
risk management or investment strategy

Or

* The financial instrument contains one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with little or no
analysis when a similar instrument is first considered that separation of the embedded derivative(s)
is prohibited.

v Loans and receivables to Customers

After initial measurement, loans and advances to customers are subsequently measured at
amortisation over the period of loan. This practice is almost nearer to the effective interest method
prescribed by NFRS. The method has been adopted as the cost for computation for interest on
effective interest method is huge in terms of benefits to be received from the computation in the
short run.

v Held-to-maturity

Held-to-maturity assets are non-derivative financial assets with fixed or determinable payments and
fixed maturities that the financial institution’s management has the intention and ability to hold to
maturity.

4 Available-for-sale.

Available-for-sale assets are those non-derivative financial assets intended to be held for an indefinite
period of time, which may be sold in response to liquidity requirements or changes in interest rates,
exchange rates, commodity prices or equity prices.

v Financial liabilities held at amortised cost

Financial liabilities not classified held at fair value through profit or loss includes borrowings which
are classified as amortised cost instruments.

3.4.3 Measurement

4 Initial measurement

All financial instruments are initially recognised at fair value plus transaction cost except in the case
of financial assets and financial liabilities recorded at fair value through profit or loss.

v Subsequent measurement

Financial assets and liabilities designated at fair value through profit or loss are subsequently carried
at fair value, with gains and losses arising from changes in fair value taken directly to the statement
of profit or loss. Interest and dividend income or expense is recorded in revenue according to the
terms of the contract, or when the right to payment has been established.

Available-for-sale financial assets are subsequently carried at fair value, with gains and losses arising
from changes in fair value taken to Other Comprehensive Income. The Bank makes irrevocable
election to route fair value changes through Other Comprehensive Income.

Loans and receivables and held-to-maturity financial assets are subsequently measured at amortised
cost. Within this category loans and advances to the customers have been recognised at amortised
cost using the method that very closely approximates effective interest rate method. The losses
arising from impairment of such investments are recognised in the income statement within credit
loss expense. If the financial institution were to sell or reclassify more than an insignificant amount of
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held-to-maturity investments before maturity (other than in certain specific circumstances), the entire
category would be tainted and would have to be reclassified as available-for-sale.

Financial liabilities are subsequently measured at amortised cost, with any difference between
proceeds net of directly attributable transaction costs and the redemption value recognised in the
statement of profit or loss over the period of the borrowings using the effective interest method.

3.44 De-recognition

Financial assets are derecognised when the rights to receive cash flows from the assets have expired
or where the financial institution has transferred substantially all risks and rewards of ownership. If
substantially all the risks and rewards have been neither retained nor transferred and the financial
institution has retained control, the assets continue to be recognised to the extent of the financial
institution’s continuing involvement.

Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled
or expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of
a new liability.

For recognizing gain/loss in case of de-recognition, the financial institution has applied the policy
to recognize the fair value movement till preceding year to Other Comprehensive Income and to
recognize the gain realized in reporting year to Income Statement.

3.4.5 Impairment of Loans and Advances

The financial institution reviews its individually significant loans and advances at each Reporting
date to assess whether an impairment loss should be provided in the Statement of Profit or loss.
In particular, the Management’s judgment is required in the estimation of the amount and timing of
future cash flows when determining the impairment loss. These estimates are based on assumptions
about a number of factors and hence actual results may differ, resulting in future changes to the
provisions made.The individual impairment provision applies to financial assets evaluated individually
for impairment and is based on Management’s best estimate of the present value of the future
cash flows that are expected to be received. In estimating these cash flows, Management makes
judgments about a borrower’s financial situation and the net realisable value of any underlying
collateral. Each impaired asset is assessed on its merits, and the workout strategy and estimate of
cash flows considered recoverable.

Individual assessment of impairment of exposures means establishing whether objective evidence
of impairment exists, estimation of the present value of future cash flows, and calculation of the
value of impairment for each individual receivable from the borrower included in this assessment.

The financial institution has considered all loans and advances for individual assessment of
impairment. The bank determines, for each individual loan to be assessed for individual impairment,
whether they expect to collect their receivables from expected future cash flows (going concern)
or from collateral realization (gone concern). If a financial institution identifies objective evidence
of impairment, the financial institution indicates, at single debtor level, the most realistic sources
of repayment (collection approach/strategy) based on all available information regarding such
borrower’s financial position and performances. The financial institution assesses whether collection
will be made from the borrower's expected future operating cash flows (borrower continues to
perform business activities — going concern) or on the basis of collateral enforcement and realization
(expectation that the borrower ceases to exist — gone concern). In both cases, financial institution
uses conservative assumptions relating to the estimation of the expected cash flows, taking into
account current economic conditions and the financial institution’s own economic forecasts.

When estimating impairment based on collateral realization, the recoverable amount is the present
value of the net inflow from collateral realization (taking into account the priority of claims), discounted
by applying the original effective interest rate to the expected time to realization.
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A collective impairment provision is established for:
. Groups of homogeneous loans and advances that are not considered individually significant; and
. Groups of assets that are individually significant but that were not found to be individually impaired

Since, the financial institution has considered all loans and advances for individual assessment of
impairment, collective impairment provision has not been considered.

As stated in 2.7 the financial institution loans and advances is greater considering the NRB directive
as compared to NFRS impairment provisioning. Therefore, provisioning as per NRB directive is
applied.

3.4.6 Impairment of Financial Investments — Available-for-Sale

The financial institution also records impairment charges on available-for-sale equity investments
when there has been a significant or prolonged decline in the fair value below their cost along with
the historical share price movements, duration and extent up to which the fair value of an investment
is less than its cost.

3.4.7 Impairment of Non-Financial Assets

The financial institution assesses whether there are any indicators of impairment for an asset or
a cash generating unit (CGU) at each Reporting date or more frequently, if events or changes in
circumstances necessitate to do so. This requires the estimation of the ‘Value in use’ of such individual
assets or the CGUs. Estimating ‘Value in use’ requires the Management to make an estimate of the
expected future cash flows from the asset or the CGU and also to select a suitable discount rate in
order to calculate the present value of the relevant cash flows. This valuation requires the financial
institution to make estimates about expected future cash flows and discount rates and hence, they
are subject to uncertainty.

3.5 Trading Assets

Trading assets are those assets that the financial institution acquires principally for the purpose of selling in the
near term or holds as part of a portfolio that is managed together for short-term profit shall be presented under
this account head. The other trading asset includes non-derivative financial assets. It includes Government
bonds, NRB Bonds, Domestic Corporate bonds, Treasury bills, Equities etc held primarily for the trading
purpose.

3.6 Derivatives Assets and Derivative Liabilities
Financial institution doesn’t deal with any derivative financial instruments.

3.7 Property and Equipment

All property and equipment are stated at cost less accumulated depreciation and impairment losses. Cost
includes expenditure that is directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
financial institution and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to the statement of profit or loss during the financial period in which they are incurred.

Freehold land is not depreciated although it is subject to impairment testing. Depreciation on other assets is
calculated using the straight- line method to allocate their cost to their residual values over their estimated
useful lives, as follows:

»  Vehicle 7 Years
»  Furniture and Fixture 5 Years
» Leasehold 5 Years
»  Computer and Office Equipment 5 Years
»  Machinery 5 Years
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The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of
financial position date. The value of the assets fully depreciated but continued to be in use is considered not
material.

At each reporting date, assets are also assessed for indicators of impairment. In the event that an asset’s
carrying amount is determined to be greater than its recoverable amount, the asset is written down immediately
to the recoverable amount.

Assets with costs less than NPR 5,000 are charged off on purchase as revenue expenditure.
Gains and losses on disposals are included in the Statement of Profit or Loss.

3.8 Intangible assets
Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the probability that
the future economic benefits embodied in the asset will flow to the Bank and are amortised on the basis of
their expected useful lives.

Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring
to use the specific software. Costs associated with the development of software are capitalised where it is
probable that it will generate future economic benefits in excess of its cost. Computer software costs are
amortised over the period of 5 years in Straight Line method (SLM). Costs associated with maintaining
software are recognised as an expense as incurred.

At each reporting date, these assets are assessed for indicators of impairment. In the event that an asset’s
carrying amountis determined to be greater than its recoverable amount, the asset is written down immediately.

3.9 Investment Property

Land or Land and Building other than those classified as property and equipment and non-current assets held
for sale under relevant accounting standard are presented under this account head. The Non-Banking Assets
acquired by the financial institution is classified as investment property.

3.10 Income Tax

3.10.1 Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected
to be recovered from, or paid to, the taxation authorities of Nepal. The tax rates and tax laws used
to compute the amount are those that are enacted, or substantively enacted, by the reporting date
in Nepal. The liabilities recognised for the purpose of current Income tax, including fees, penalties
are included under this head.

3.10.2 Deferred Tax Assets/Liabilities

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred
income tax is determined using tax rate applicable to the financial institution as at the reporting date
which is expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised where it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred tax relating to items which are charged or credited directly to equity, is credited or charged
directly to equity and is subsequently recognised in the statement of profit or loss together with the
deferred gain or loss.
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3.11 Deposits, Debt securities issued and subordinate Liabilities

The deposits held by the financial institution on behalf of its customers are classified as financial liabilities
and measured at amortised cost under effective interest method. The financial institution has issued debt
securities amounting NPR 500,000,000 during the current financial year.

3.12 Provisions

Provisions are recognised in respect of present obligations arising from past events where it is probable that
outflow of resources will be required to settle the obligations and they can be reliably estimated.

3.13 Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the financial
institution and the revenue can be reliably measured. The following specific recognition criteria must also be
met before revenue is recognised.

3.13.1 Interest Income

Interest Income include interest income on loan and advance, investment securities except on those
investment securities measure at fair value through profit or loss, cash and cash equivalent, due
from Nepal Rastra Bank, due from BFls, loan and advances to staff etc.

Interest income on loans and advances is recognized on amortised principal which is nearer to
the effective interest method suggested by NFRS. The adoption of effective interest method is not
possible due to constraints of time, effort and cost in short term compared to the benefits it provides.
Interest of loans and advances which are significantly impaired are not recognized.

Interest income on government bond, treasury bills and bank balances are recognized under
effective interest method.

Accrued Interest on Loan (except for bad loan) has been recognised.

3.13.2 Fees and commissions

Fees and commissions are generally recognised on an accrual basis when the service has been
provided or significant act performed. Service Fee Income/Expenses are recognized on accrual
basis unless it is impracticable to recognize as allowed through carve-out on NFRS.

3.13.3 Dividend Income

Dividend income is recognised when the financial institution’s right to receive the payment is
established, which is generally when the shareholders approve the dividend.

3.13.4 Net Trading Income

Net trading income includes all gains and losses from changes in fair value and the related interest
income or expense and dividends, for financial assets and financial liabilities held for trading.

3.13.5 Net income from other financial instrument at fair value through Profit or Loss

Gains and losses arising from changes in the fair value of financial instruments designated at fair
value through profit or loss are included in the statement of profit or loss in the period in which they
arise. Contractual interest income and expense on financial instruments held at fair value through
profit or loss is recognised within net interest income.

3.14 Interest Expense

For all financial instruments measured at amortised cost, interest bearing financial assets classified as
available-for-sale and financial instruments designated at FVTPL, interest expense is recorded using the EIR
unless it is impracticable.
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3.15 Employee Benefits

3.15.1 Retirement Benefits

The financial institution has schemes of retirement benefits namely Gratuity, Provident Fund and
Medical Allowance.

Retirement benefit obligations
The financial institution operates a defined contribution plans as provident fund contribution.

For Provident Fund, the financial institution pays contributions to the publicly administered provident
fund plans (named Employee’s Provident Fund) on a mandatory basis, and such amounts are
charged to operating expenses. The financial institution has no further payment obligations once the
contributions have been paid.

The new Labour Act 2074 is applicable from Bhadra 19, 2074 which requires payment of minimum
Gratuity of at least 8.33% of basic salary to all staff (equal to one month salary per year). The
financial institution has not yet decided for the revision of its Employees Byelaws as per New Labour
Act. Further the bye laws also needs to be approved from the regulator. As the act is already in
force, the financial institution is in the process of adopting new laws. Since, the liability of gratuity is
significantly immaterial for current year, the financial institution has not carried out actuarial valuation.

3.15.2 Long Term Benefit Liability (Accumulated Leave)
Long Term Benefit Liability

The financial institution provides accumulated leave benefit under its staff byelaw. The Home Leave
is accumulated up to 90 days and Sick Leave is accumulated up to 45 days.

Accumulated leave benefits are treated as long term benefit liability. Accumulated leave obligations
are estimated on the basis of actuarial Valuation. Long term benefit liability are not subject to same
degree of uncertainty as defined benefit plan. Therefore re-measurement gain/(loss) on accumulated
leave is charged to Profit and Loss account.

The financial institution has no further payment obligations once the contributions have been paid.

Since, the liability of leave is significantly immaterial for current year, the financial institution has not
carried out actuarial valuation.

3.15.3 Staff Bonus

Provision for bonus has been made at 10% of net profit including such bonus as prescribed by the
directive of Nepal Rastra Bank.

3.16 Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of
the arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on
the use of a specific asset or assets or whether the arrangement conveys a right to use the asset.

v Financial Institution as a lessee

Leases that do not transfer to the financial institution substantially all of the risks and benefits incidental
to ownership of the leased items are operating leases. Operating lease payments are recognised as an
expense in the income statement on a straight-line basis over the lease term.

v" Financial Institution as a lessor

Leases where the financial institution does not transfer substantially all of the risk and benefits of ownership
of the asset are classified as operating leases. Rental income is recorded as earned based on the contractual
terms of the lease in other operating income.
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3.17 Foreign Currency Translation

Foreign currency transactions are translated into the NPR using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions
and from translation at year end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit or loss, except when recognised in other comprehensive income. Non-
monetary assets that are measured at fair value are translated using exchange rate at the date that fair value
was determined.

The financial institution is not involved in any kind of foreign currency transaction during this year.

3.18 Financial Guarantee and Loan Commitment

Inthe ordinary course of business, the financial institution issues performance guarantees, bid bond guarantees
and advance payment guarantee. These guarantees are initially recognised in the financial statement (within
‘contingent liabilities’) at guaranteed value. The premium received is recognised in the income statement in
net fees and commission income on a straight-line basis over the life of the guarantee.

3.19 Share Capital and Reserves

3.19.1 Share Capital

Financial instruments issues are classified as equity when there is no contractual obligation to transfer
cash, other financial assets or issue available number of own equity instruments. Incremental costs
directly attributable to the issue of new shares are shown in equity as deduction net of taxes from
the proceeds.

Dividends on ordinary shares classified as equity are recognised in equity in the period in which they
are declared.

The issue expenses for the issue was charged in the year of issue and though the impact from past
of the financial institutions’ equity the amount has not been adjusted with the share capital and the
financial institution considered the impact to be immaterial.

3.19.2 Reserves
The reserves include regulatory and free reserves.

4 General Reserve

There is a regulatory requirement to set aside 20% of the net profit to the general reserve until the
reserve is twice the paid up share capital. The reserve is the accumulation of setting aside profits
over the years.

No Dividend (either cash dividend or bonus share) are distributed from the amount in General/
Statutory Reserve.

v Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets,
Investment Property) shall be presented under this heading. Revaluation reserves often serve as a
cushion against unexpected losses but may not be fully available to absorb unexpected losses due
to the subsequent deterioration in market value and tax consequences of revaluation. The financial
institution has followed cost model therefore no assets revaluation reserve is created.

4 Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which
shall not be available for distribution of cash dividend. The amount from share forfeiture due to non-
payment of remaining amount for the unpaid shares, capital grants received in cash or kind, capital
reserve arising out of merger and acquisition etc are presented under this heading.
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4 Special Reserve
Any special reserve that is created as per the specific requirement of NRB directive or special
instruction of NRB are represented as special reserve. The amount allocated to this reserve by
debiting retained earning account are presented under this heading.
4 Corporate Social Responsibility Fund
The fund created for the purpose of corporate social responsibility by allocating 1% of Net profit as
per NRB Directive is presented under this account head.
4 Investment Adjustment Reserve
It is a regulatory reserve created as a cushion for adverse price movements in Bank’s investments
as directed by the Directives of Nepal Rastra Bank. Bank & Financial Institutions are required to
create Investment Adjustment Reserve equal to 2% of Value of investment.
4 Regulatory Reserve
The amount that is allocated from profit or retained earnings of the financial institution to this reserve
as per the Directive of NRB for the purpose of implementation of NFRS and which shall not be
regarded as free for distribution of dividend (cash as well as bonus shares) shall be presented under
this account head. The amount allocated to this reserve shall include interest income recognized but
not received in cash, difference of loan loss provision as per NRB directive and impairment on loan
and advance as per NFRS (in case lower impairment is recognized under NFRS), amount equals
to deferred tax assets, actual loss recognized in other comprehensive income, amount of goodwill
recognized under NFRS etc. Details are as presented under:
sh o sh G I I
) Interest ort Provision hort Deferred T . ain on Actuaria Fair Value
FscalYer | pecevale | JOoLst | o0 | PO on | Whsses | Gootwil | B | e | vecopea | | ™
investment
2074/75
2075/76 | 28,264,603 96,373 | 22,897,812 4,955,315 - - - - -| 56,214,103
2076/77 | 19,905,235 -4,955,315 14,949,920
2077/78 | 11,349,832 -5,148,783 | 11,367,438 17,568,486
Total | 59,519,670 96,373 | 17,749,029 | 11,367,438 88,732,509
v Other reserve

Any reserve created with specific or non-specific purpose (except stated in above) are presented
under thus by disclosing accounting heads.

3.20 Earnings per share

The financial institution measures earning per share on the basis of the earning attributable to the equity
shareholders for the period. The number of shares is taken as the weighted average number of shares for
the relevant period as required by NAS 33 - Earnings Per Share.

There are no instruments, such as convertibles, that would require dilution of EPS, therefore diluted EPS has
not been computed and disclosed.

3.21 Segmental Reporting

The financial institution’s segmental reporting is in accordance with NFRS 8 geographical segments.
Geographical segments are reported in a manner consistent with the internal reporting provided to the
financial institution’s management, which is responsible for allocating resources and assessing performance
of the geographical segments. All transactions between geographical segments are conducted on an arm’s
length basis, with intra-segment revenue and costs being eliminated in Head Office. Income and expenses

¥0  Housf wEA fmes T} SR Wideed 200/308T




MANJUSHREE FINANCE LIMITED
.||||'I|q8ﬁ WIEae fofies

olUTeT I SBETC 1 AT SIS Ut AT

directly associated with each segment are included in determining geographical segment performance.
Segmental information has been provided under Disclosures & Additional Information.
No revenue from transactions with a single external customer or counterparty amounted to 10% or more of
the financial institution’s total revenue in any of the periods reported.

3.22 Interim Financial Reporting
Interim reports corresponding to the financial statements had been reported in accordance with the regulatory
reporting requirements. Those statements have been published quarterly in national level newspaper.

3.23 Debenture Issue Expenses

The finance company has issued 9.5% debenture amounting to Rs. 500,000,000 and incurred debenture
issue expenses amounting to Rs. 2,850,981 during the year which has been written off as expenses during
the current year without amortizing it.

3.24 Deferred Tax Liability of previous Year

Deferred tax liability of previous year created as a result of change in fair value of equity investments
amounting to Rs. 40,458,435 has been reversed and credited to current income tax liability during the year.
Likewise, deferred tax asset of previous year amounting to Rs. 6,621,203 has been reversed during the year,
as a result of which 4,746,235 has been recognized as deferred tax income during the financial year.

3.25 Proposed Dividend

The financial institution has proposed 40% bonus share amounting to Rs. 386,157,956.80 and 6% cash
dividend amounting to Rs. 57,923,693.52 for the financial year 2077/78.
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Manjushree Finance Limited
Schedules to Financial Statement

4.1 Cash and cash equivalent

NPR

Particulars

2077-78

2076-77

Cash in Hand

118,018,292

111,736,025

Balances with B/Fis

80,584,242

932,794,928

Money at call and short notice

Other

Total

198,602,534

1,044,530,953

4.2 Due from Nepal Rastra Bank

NPR

Particulars

2077-78

2076-77

Statutory balances with NRB

327,399,435

Securities purchased under resale agreement

421,524,875

Other deposit and receivable from NRB

Total

327,399,435

421,524,875

4.3 Placements with Bank and Financial Institutions

NPR

Particulars

2077-78

2076-77

Placement with domestic B/Fls

Placement with Foreign B/Fls

Less: Allowances for impairement

Total

4.4 Derivative Financial Instruments

NPR

Particulars

2077-78

2076-77

Held for trading

Interest rate swap

Forward exchange contract

Others

Held for risk management

Interest rate swap

Forward exchange contract

Others

Total

4.5 Other Trading assets

NPR

Particulars

2077-78

2076-77

Treasury Bills

Government bond

NRB bonds

Domestic Corporate bonds

Equities

Other

Total

Pledged

Non- Pledged
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NPR
Particulars 2077-78 2076-77
Loan to Microfinance Institutions 1,775,421,137 1,005,313,900
Other - -
Less: Allowances for Impairment (23,075,000) (10,050,000)
Total 1,752,346,137 995,263,900
4.6.1 Allowances for Impairment NPR
Particulars 2077-78 2076-77
Balance as at Shrawan 1 10,050,000 7,850,000
Impairment loss for the year:
Charge for the year 13,025,000 2,200,000
Recoveries/Reversal
Amount written off
Balance as at Ashad end 23,075,000 10,050,000
4.7 Loans and advances to customers NPR
Particulars 2077-78 2076-77

Loans and advances measured at amortized

6,491,433,089

6,163,946,736

Less: Impairment allowances

Individual Impairment (262,013,673) (281,027,695)
Portfolio Impairment - -
Net amount 6,229,419,416 5,882,919,041
Loan and advances measured at FVTPL - -
Total 6,229,419,416 5,882,919,041
4.7.1 Analysis of loan and advances - By product NPR
Particulars 2077-78 2076-77
Product

Term Loans 1,719,655,889 1,998,420,386
Overdraft 73,641,221 -
Trust Receipt/Import Loans - -
Demand and other Working Capital Loans 416,283,513 494,917,814
Personal Residential Loans 1,747,569,425 1,821,888,715
Real Estate Loans 327,635,608 286,625,736
Margin Lending Loans 467,455,520 387,434,949
Hire Purchase Loans 305,834,790 330,550,686
Deprived Sector Loans 255,004,281 51,099,492
Bills Purchased - -
Staffs Loans 78,442,585 81,513,584
Other 953,018,944 523,906,537
Sub-total 6,344,541,777 5,976,357,898
Interest Receivable 146,891,312 187,588,838
Grand Total 6,491,433,089 6,163,946,736
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4.7.2 Analysis of loan and advances - By Currency

NPR

Particulars

2077-78

2076-77

Nepalese Rupee

6,344,541,777

5,976,357,898

Indian Rupee

United States Dollar

Great Britain Pound

Euro

Japanese Yen

Chinese Yuan

Other

Grand Total

6,344,541,777

5,976,357,898

4.7.3 Analysis of loan and advances - By Collateral

NPR

Particulars

2077-78

2076-77

Secured

Moveable/Immoveable Assets

5,511,206,035

5,229,546,358

Non Governmental Securities

Gold and Silver

467,455,520

387,434,950

Guarantee of Domestic BFls

Government Guarantee

Guarantee of International Rated Bank

Collateral of Export Document

Collateral of Fixed Deposit Receipt

74,519,640

Collatereal of Government Securities

23,621,000

Institutional Guarantee

Counter Guarantee

Personal Guarantee

281,914,910

324,475,260

Other Collateral

9,445,670

11,280,330

Sub Total

6,344,541,775

5,976,357,898

Unsecured

Grand Total

6,344,541,775

5,976,357,898

4.7.4 Allowances for Impairment

NPR

Particulars

2077-78

2076-77

Specific allowances for impairment

Balance at Shrawan 1

281,027,695

272,969,377

Impairment loss for the year:

(19,014,022)

8,068,317

Charge for the year

(19,014,022)

Recoveries/reversal during the year

8,058,317

Write- offs

Exchange rate variance on foreign currency

Other movement

Balance at Ashad end

262,013,673

281,027,695

Collective allowances for impairment

Balance at Shrawan 1

Impairment loss for the year:

Charge/(reversal) for the year

Exchange rate variance on foreign currency

Other movement

Balance at Ashad end

Total allowances for impairment

262,013,673

281,027,695
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NPR
Particulars 2077-78 2076-77
Investment securities designated at FVTPL - -
Investment securities measured at amortized cost 4,716,337,836 304,926,822
Investment in equity measured at FVTOCI - 430,205,439
Total 4,716,337,836 735,132,261
4.8.1 Investment in securities measured at amortized cost NPR
Particulars 2077-78 2076-77
Debt Securities - -
Government Bond 4,716,337,836 304,926,822
Government treasury bills - -
Nepal Rastra Bank bonds
Nepal Rastra Bank deposit instruments
Other
Less: Specific allowances for impairment - -
Total 4,716,337,836 304,926,822
4.8.2 Investment in equity measured at fair value through other Other comprehensive income NPR
Particulars 2077-78 2076-77
Equity Instrument
Quoted equity securities 430,205,439
Unquoted equity securities -
Total 430,205,439
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4.8.3 Information relating to investment in equities

NPR
Particulars 2077-78 2076-77
Cost Fair Value Cost Fair Value
Investment in quoted equity
1. Deprosc Laghubitta Bittiya Sanstha Limited 0 0 63,961,711 77,831,824
89,668 shares of Rs. 713.32 each
2. Swabalamban Bikas Bank Ltd. 0 0 23,898,998 33,568,502
27,203 shares of Rs.878.54 each
3. Nirdhan Utthan Bank Ltd. 0 0 21,892,695 26,370,195
26,239 shares of Rs.834.36 each
4. Chhimek Laghubitta Bikas Bank Ltd. 0 0 63,774,048 72,243,384
66,036 shares of Rs.965.75 each
5. Global IME Laghubitta 0 0 17125000 32650000
25,000 shares of Rs.685 each
6. Neco Insurance Co. Ltd. 0 0 25,755,843 45,561,726
68,411 shares of Rs.376.49 each
7. IME General Insurance Co. Ltd. 0 0 4141477 6,788,688
14,568 shares of Rs.284.29 each
8. Lumbini General Insurance Co. Ltd. 0 0 20,344,784 31,283,328
63,584 shares of Rs.319.97 each
9. Prabhu Insurance Co. Ltd. 0 0 9,553,080 16,207,112
30,812 shares of Rs.310.04 each
10. Asian Life Insurance Co. Ltd. 0 0 11,327,380 21,787,658
35,894 shares of Rs.315.58 each
11. Surya Life Insurance Co. Ltd. 0 0 11,800,000 23,850,000
50,000 shares of Rs. 236 each
12. United Insurance Co. Ltd. 0 0 20,000,000 39,500,000
100,000 shares of Rs.200 each
13. Sana Kisan Bikas Bank Ltd. 0 0 1,768,975 2,563,022
1958 shares of Rs.903.46 each
Subtotal - - 295,343,990 430,205,439
Investment in Unquoted equity
Subtotal - - - -
Grand Total - - 295,343,990 430,205,439
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NPR
Particulars 2077-78 2076-77
Current tax assets 242,974,904 119,197,940
Current year Income Tax Assets 242,974,904 119,197,940
Tax Assets of Prior Periods
Current tax liabilities 254,963,812 116,857,983
Current year Income Tax Liabilities 254,963,812 116,857,983
Tax Liabilities of Prior Periods - -
254,963,812 116,857,983
Total of income tax assets/(liabilities) (11,988,908) 2,339,957
4.10 Investment In subsidiaries
NPR
Particulars 2077-78 2076-77
Investment in Quoted Subsidiaries -
Investment in Unquoted Subsidiaries -
Total Investment
Less: Impairment Allowances
Net Carrying Amount
4.10.1 Investment In quoted subsidiaries NPR
Particulars 2077-78 2076-77
Cost Fair Value Cost Fair Value
.................... Ltd
........ shares of Rs.... Each
.................... Ltd
........ shares of Rs.... Each
Total
4.10.2 Investment In unquoted subsidiaries NPR
Particulars 2077-78 2076-77
Cost Fair Value Cost Fair Value
.................... Ltd
........ shares of Rs.... Each
.................... Ltd
........ shares of Rs.... Each
Total
4.10.3 Information relating to subsidiaries of the bank NPR

Particulars

Percentage of owneship

2077-78

2076-77
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4.10.4: Non Controlling Interest of the Subsidiaries

Equity Interest held by NCI (%)

Profit (Loss) allocated during the year
Accumulated Balances of NCI as on Ashad End
Dividend Paid to NCI

Group
2077-78

Equity Interest held by NCI (%)

Profit (Loss) allocated during the year
Accumulated Balances of NCI as on Ashad End
Dividend Paid to NCI

4.11 Investment In associates

2076-77

NPR

Particulars

2077-78

2076-77

Cost

Fair Value

Cost

Fair Value

Investment in Quoted associates

Investment in Unquoted associates

Total Investment

Less: Impairment Allowances

Net Carrying Amount

4.11.1 Investment In quoted associates

NPR

Particulars

2077-78

2076-77

Cost

Fair Value

Cost

Fair Value

4.11.2 Investment In unquoted associates

NPR

Particulars

2077-78

2076-77

Cost

Fair Value

Cost

Fair Value

Total
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4.11.3 Information relating to associates of the bank
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NPR

Particulars

Percentage of owneship

2077-78

2076-77

4.11.4: Equity value of associates

NPR

Group

2077-78

2076-77

4.12 Investment Properties

NPR

Particulars

2077-78

2076-77

Investment Properties measured at Fair Value

Balance as on Shrawan 01

36,345,733

36,345,733

Addition/(Disposal) during the year

(8,172,672)

Net Changes in fair value during the year

Adjustment/Transfer

Net Amount

28,173,061

36,345,733

Investment Properties measured at Cost

Balance as on Shrawan 01

Addition/(Disposal) during the year

Adjustment/Transfer

Accumulated depreciation

Accumulated impairment loss

Net Amount

Total

28,173,061

36,345,733
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4.14 Goodwill and Intangible Assets
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NPR
: : Software Total Ashad | Total Ashad
Particulars Goodwill Purchased Developed Other end 2078 end 2077
Cost
As on Shrawan 01 2076 3,920,442 3,920,442 3,202,892
Addition during the year 450,305 450,305 717,550
Acquisition 450,305 450,305 717,550
Capitalization
Disposal during the year
Adjustment/Revaluation
Balance as on Ashad end 2077 4,370,747 4,370,747 3,920,442
Addition during the year 829,067 829,067 450,305
Acquisition 829,067 829,067 450,305
Capitalization -
Disposal during the year -
Adjustment/Revaluation -
Balance as on Ashad end 2078 5,199,814 5,199,814 4,370,747
Amortisation and Impairment
As on Shrawan 01. 2076 2,725,480 2,725,480 2,281,017
Amortisation charge for the year 470,534 470,534 444,463
Impairment for the year
Disposals
Adjustment
Balance as on Ashad end 2077 3,196,014 3,196,014 2,725,480
Amortisation charge for the year 672,426 672,426 470,534
Impairment for the year -
Disposals
Adjustment -
As on Ashad end 2078 3,868,440 3,868,440 3,196,014
Capital Work in Progress
Net Book Value
As on Ashad end 2076 1,194,962 1,194,962 921,875
As on Ashad end 2077 1,174,733 1,174,733 1,194,962
As on Ashad end 2078 1,331,374 1,331,374 1,174,733
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4.15 Deferred Taxes Assets/(Liabilities)

NPR
2076-77
Particulars Def:srgit:sTax Dfifaegﬁ::;ax Net Deferred Tax
Assets /(Liabilities)
Deferred tax on temporary differences on following items

Loans and Advances to BFls -

Loans and Advances to Customers -

Investment Properties - - -

Investment Securities (40,458,435) (40,458,435)

Investment In Associates - - -

Property and Equipment 2,597,668 2,597,668

Employees' Defined Benefit Plan 2,473,555 - 2,473,555

Employees' Leave Liability 1,549,981 1,549,981

Lease Liabilities - -

Provisions LLP - -

Other Temporary Differences - -
Deferred tax on temporary differences 6,621,203 (40,458,435) (33,837,232
Deferred tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - -
Net Deferred Tax Asset (Liabilities) as on year end of 2076/77 (33,837,232)
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2076 (4,955,315)
Origination/(Reversal) during the year (38,792,547)
Deferred Tax (expense)/income recognized in profit or loss 1,325,362
Deferred Tax (expense)/income recognized in Other Comprehensive Income (40,117,908)
Deferred Tax (expense)/income recognized directly in equity -

NPR
2077-78
. Deferred Tax Deferred Tax Net Deferred Tax
Particulars Assets Liabilities | Assets /(Liabili-
ties)
Deferred tax on temporary differences on following items -

Loans and Advances to BFls -

Loans and Advances to Customers -

Investment Properties -

Investment Securities -

Investment In Associates - -

Property and Equipment 6,342,541 6,342,541

Employees' Defined Benefit Plan 3,076,367 3,076,367

Employees' Leave Liability 1,948,529 1,948,529

Lease Liabilities - -

Provisions LLP -

Other Temporary Differences -
Deferred tax on temporary differences 11,367,438 11,367,438
Deferred tax on carry forward of unused tax losses - -
Deferred tax due to changes in tax rate - -
Net Deferred Tax Asset (Liabilities) as on year end of 2077/78 11,367,438
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2077 (6,621,203)
Origination/(Reversal) during the year 4,746,235
Deferred Tax (expense)/income recognized in profit or loss 4,746,235
Deferred Tax (expense)/income recognized in Other Comprehensive Income (0)
Deferred Tax (expense)/income recognized directly in equity -

4R
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4.16 Other Assets
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NPR
Particulars 31-03-2078 31-03-2077
Assets held for Sale
Other Non-Banking Assets
Bills Receivable - -
Accounts Receivable 304,749,224 10,968,369
Accrued Income - -
Prepayments and Deposits 6,670,927 4,103,030
Income Tax Deposit - -
Deferred Employee Expenditure 99,008,310 71,118,200
Other 1,345,164 1,081,959
Stationery Stock 1,345,164 1,081,959
Commission Receivable - -
Deposit
Staff Advances - -
Grand Total 411,773,625 87,271,558
4.17 Due to Bank and Financial Institutions NPR
Particulars 2077-78 2076-77
Money Market Deposits
Interbank Borrowing 1,400,000,000 -
Other Deposits from BFls 745,425,549 1,964,340,534
Settlement and Clearing Accounts - -
Other Deposits from BFls - -
Total 2,145,425,549 1,964,340,534
4.18 Due to Nepal Rastra Bank
NPR
Particulars 2077-78 2076-77
Refinance from NRB 105,972,333
Standing Liquidity Facility -
Lender of Last Resort facility from NRB
Securities sold under repurchase agreements - -
Other Payable to NRB 133,986,524 10,907,294
Total 239,958,857 10,907,294
4.19 Derivative Financial instruments
NPR
Particulars 2077-78 2076-77

Held for Trading

Interest Rate Swap

Currency Swap

Forward Exchange Contracts

Others

Held for Risk Management

Interest Rate Swap

Currency Swap

Forward Exchange Contracts.

Others

Total
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4.20 Deposits from customers

NPR
Particulars 2077-78 2076-77
Institutions Customers: 1,508,596,832 1,512,592,226
Term deposits 833,953,000 815,331,000
Call deposits 674,643,832 697,261,226
Current deposits -
Other - -
Individual Customers: 7,403,172,932 4,335,790,581
Term deposits 5,083,036,314 3,140,378,437
Saving deposits 2,285,176,314 1,172,368,655
Current deposits - -
Other 34,960,305 23,043,489
Total 8,911,769,765 5,848,382,807
4.20.1 Currency wise analysis of deposit from customers NPR
Particulars 2077-78 2076-77
Nepalese Rupee 8,911,769,765 5,848,382,807
Indian Rupee
United State dollar
Great Britain pound
Euro
Japenese yen
Chinese Yuan
Other - -
Total 8,911,769,765 5,848,382,807
4.21 Borrowings NPR
Particulars 2077-78 2076-77

Domestic Borrowing

Nepal Government

Other Institutions

Other

Sub total

Foreign Borrowing

Foreign Bank and Financial Institutions

Multilateral Development Banks

Other institutions

Sub total

Total

LY wousi wEA fofes
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4.22 Provisions

MANJUSHREE FINANCE LIMITED

Tt weaey ferfiics

olUTeT I SBETC 1 AT SIS Ut AT

NPR
Particulars 2077-78 2076-77
Provisions for redundancy - -
Provision for restructuring -
Pending legal issues and tax litigation -
Onerous contracts -
Other - -
Total
4.22.1 Movement in Provisions NPR
Particulars 2077-78 2076-77
Balance at Shrawan 1 - -
Provisions made during the year
Provisions used during the year
Provisions reversed during the year
Unwind of discount
Balance at Ashad end
4.23 Other Liabilities NPR
Particulars 2077-78 2076-77
Liabilities for emloyees defined benefit obligations 14,475,503 8,245,182
Liabilities for emloyees defined contribution obligations - -
Liabilities for leave 6,495,098 5,166,603
Short term employee benefits 2,434,407 162,766
Bills payable - -
Creditors and accruals 6,835,706 12,578,053
Interest payable on deposits 4,523,615 3,450,650
Interest payable on borrowing 19,937,246 -
Liabilities on defered grant income -
Unpaid Dividend -
Liabilities under Finance Lease -
Employee bonus payable 79,357,641 43,871,981
Other Liabilities 11,499,994 15,613,550
Audit Fee Payable 334,500 334,500
TDS Payable 10,952,327 9,630,743
Others 213,167 5,648,306
Total 145,559,210 89,088,784
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4.23.1. Defined Benefit Obligation

The amounts recognised in the statements of financials positions are as follows :

NPR

Particulars

2077-78

2076-77

Present value of unfunded obligations

Present value of funded obligations

Total present value of obligations

Fair value of plan assets

Present value of net obligations

Recognised liability for defined benefit obligations

4.23.2: Plan Assets
Plan assets comprise

NPR

Particulars

2077-78

2076-77

Equity securities

Government bonds

Bank deposit

Other

Total

4.23.3: Movement in the present value of defined benefi

t obligations

Particulars

2077-78

2076-77

Defined benefit obligations at Shrawan 1

Actuarial losses

Benefits paid by the plan

Current service costs; Past Service Cost and interest

Defined benefit obligations at Ashad end

4.23.4: Movement in the fair value of plan assets

Particulars

2077-78

2076-77

Fair value of plan assets at Shrawan 1

Contributions paid into the plan

Benefits paid during the year

Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at Ashad end

4.23.5: Amount recognised in profit or loss

Particulars

2077-78

2076-77

Current service costs

Past service costs-(non Vested)

Past service costs (Vested)

Interest on obligation

Expected return on plan assets

Total

1% woush wE fofes
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4.23.6: Amount recognised in other comprehensive income
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NPR

Particulars

2077-78

2076-77

Acturial (gain)/loss

Total

4.23.7: Actuarial assumptions

NPR

Particulars

2077-78

2076-77

Discount rate

Expected return on plan asset

Future salary increase

Withdrawal rate

4.24 Debt secutities issued

NPR

Particulars

2077-78

2076-77

Debt securities issued designated as at fair value through profit or loss

Debt securities issued at amortised cost

500,000,000

Total

500,000,000

4.25 Subordinate Liabilities

NPR

Particulars

2077-78

2076-77

Redeemable preference shares

Irredemable cumulative preference shares (liabilities component)

Other

Total

4.26 Share Capital

NPR

Particulars

2077-78

2076-77

Ordinary Shares

965,394,892

818,131,264

Convertible Preference Shares (Equity component)

Irredemable Preference Shares (Equity component)

Perpetual debt (Equity component only)

Calls in Advance in Ordinary Shares

Total

965,394,892

818,131,264

4.26.1 Share capital detail

NPR

Particulars

2077-78

2076-77

Authorised capital

100,000,000 Ordinary Share of Rs. 100 each

1,000,000,000

1,000,000,000

Issued Capital

8,181,312.64 Ordinary Share of Rs. 100 each (FY 76/77)

818,131,264

9,653,948.92 Ordinary Share of Rs. 100 each (FY 77/78)

965,394,892

Suscribed and paid up capital

8,181,312.64 Ordinary Share of Rs. 100 each (FY 2076/77

818,131,264

9,653,948.92 Ordinary Share of Rs. 100 each (FY 77/78)

965,394,892

Total

965,394,892

818,131,264
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4.26.2 Ordinary Share Ownership NPR
Particulars 2077-78 2076-77
% of holding Amount % of holding Amount
Domestic ownership 100.00% 965,394,892 100.00% 818,131,264
Nepal Government
"A" Class licenced institutions
Other Licenced institutions
Other institutions & individuals 5.62% 54,255,193 2.13% 17,426,196
Public 94.38% 911,139,699 97.87% 800,705,068
Other
Foreign Ownership
Total 100.00% 965,394,892 100.00% 818,131,264
4.27 Reserves NPR
Particulars 2077-78 2076-77
Statutory general reserve 241,188,711 122,861,784
Exchange equilisation reserve
Corporate social responsibility reserve 9,666,138 4,693,822
Capital redemption reserve
Regulatory reserve 88,732,509 71,164,023
Investment adjustment reserve -
Capital reserve
Assets revaluation reserve -
Fair value reserve 94,403,015
Dividend Equalisation Reserve
Actuarial gain/(Loss) Reserve -
Special reserve
Other reserve - -
Total 339,587,359 293,122,644
4.28 Contingent liabilities and commitments NPR
Particulars 2077-78 2076-77
Contingent liabilities 300,000 300,000
Undrawn and undisbursed facilities -
Capital commitment -
Lease Commitment -
Litigation - -
Total 300,000 300,000

45 woudl wEA fofes
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4.28.1: Contingent Liabilities

MANJUSHREE FINANCE LIMITED
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NPR
Particulars 2077-78 2076-77
Acceptance and documentary credit - -
Bills for collection - -
Forward exchange contracts - -
Guarantees - -
Underwriting commitment - -
Other commitments 300,000 300,000
Total 300,000 300,000
4.28.2: Undrawn and undisbursed facilities NPR
Particulars 2077-78 2076-77

Undisbursed amount of loans

Undrawn limits of overdrafts

Undrawn limits of credit cards

Undrawn limits of letter of credit

Undrawn limits of guarantee

Total

4.28.3: Capital commitments

Capital expenditure approved by relevant authority of the bank but provision has not been made in financial statements

NPR

Particulars

2077-78

2076-77

Capital commitments in relation to Property and Equipment

Approved and contracted for

Approved but not contracted for

Sub total

Capital commitments in relation to Intangible assets

Approved and contracted for

Approved but not contracted for

Sub total

Total
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4.28.4: Lease commitments

NPR

Particulars

2077-78

2076-77

Operating lease commitments

"Future minimum lease payments under non cancellable operating lease, where the bank
is lessee"

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where the bank is
lessee

Not later than 1 year

Later than 1 year but not later than 5 years

Later than 5 years

Sub total

Grand total

4.28.5: Litigation
Contingent Tax Liabilities

4.29 Interest Income

NPR

Particulars

2077-78

2076-77

Cash and cash equivalent

10,916,278

59,274,859

Due from Nepal Rastra Bank

Placement with bank and financial institutions

Loan and advances to bank and financial institutions

106,744,926

139,260,113

Loans and advances to customers

789,522,382

835,529,533

Investment securities

23,104,593

48,163,400

Loan and advances to staff

19,279,097

36,919,567

Other Interest Income

Less: Interest Refund to Customer

(5,643,320)

Total interest income

949,567,276

1,113,504,152

4.30 Interest Expense

NPR

Particulars

2077-78

2076-77

Due to bank and financial institutions

37,058,637

Due to Nepal Rastra Bank

4,423,577

Deposits from customers

602,060,620

703,166,661

Borrowing

5,193,735

16,594,664

Debt securities issued

19,723,562

Subordinated liabilities

Other Charges

Total Interest expense

668,460,131

719,761,325
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4.31 Fees and commission income

EE FINANCE LIMITED
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NPR

Particulars

2077-78

2076-77

Loan administration fees

Service fees

35,565,623

23,546,400

Consortium fees

Commitment fees

DD/TT/Swift fees

Credit card/ATM issuance and renewal fees

Renewal fees

Prepayment and swap fees

Investment banking fees

Asset management fees

Brokerage fees

Remittance fees

Commission on letter of credit

Commission on guarantee contracts issued

Commission on share underwriting/issue

Locker rental

Other fees and commision income

10,021,247

9,710,532

Total Fees and Commission Income

45,586,870

33,256,931

4.32 Fees and commission Expense

NPR

Particulars

2077-78

2076-77

ATM management fees

VISA/Master card fees

Guarantee commission

Brokerage

DD/TT/Swift fees.

Remittance fees and commission

Other fees and commission expense

Total Fees and Commission Expense

4.33 Net Trading Income

NPR

Particulars

2077-78

2076-77

Changes in fair value of trading assets

Gain/loss on disposal of trading assets

Interest income on trading assets

Dividend income on trading assets

Gain/loss foreign exchange transation

Other

Net Trading Income

=i Jiftfes gfaqaeg 090/300T
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4.34 Other Operating Income

NPR
Particulars 2077-78 2076-77
Foreign exchange revauation gain -
Gain/loss on sale of investment securities 625,343,472 201,030,855
Fair value gain/loss on investment properties
Dividend on equity instruments 3,672,139 3,207,401
Gain/loss on sale of property and equipment (54,453) 36,792
Gain/loss on sale of investment property 3,227,328
Operating lease income
Gain/loss on sale of gold and silver
Other Operating Income - -
Total 632,188,486 204,275,048
4.35 Impairment charge/(reversal) for loan and other losses NPR
Particulars 2077-78 2076-77
Impairment charge/(reversal) on loan and advances to BFls 13,025,000 2,200,000
Impairment charge/(reversal) on loan and advances to customers (19,014,022) 8,058,317
Impairment charge/(reversal) on financial Investment -
Impairment charge/(reversal) on placement with BFls
Impairment charge/(reversal) on property and equipment
Impairment charge/(reversal) on goodwill and intangible assets
Impairment charge/(reversal) on investment properties
Impairment charge/(reversal) on Other Assets - -
Total (5,989,022) 10,258,317
4.36 Personnel Expenses NPR
Particulars 2077-78 2076-77
Salary 49,019,182 43,279,964
Allowances 16,678,874 25,365,330
Gratuity Expense 2,009,374 4,992,367
Provident Fund 3,865,702 3,733,098
Uniform -
Training & development expense 910,733 1,823,091
Leave encashment 2,963,186 3,291,917
Medical 3,810,125 3,450,536
Insurance
Employees incentive
Cash-settled share-based payments
Pension expense
Finance expense under NFRS 3,548,424 28,912,108
Other expenses related to staff 10,239,789 2,592,505
Subtotal 93,045,390 117,440,915
Employees bonus 78,998,384 43,512,723
Grand Total 172,043,774 160,953,639
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NPR
Particulars 2077-78 2076-77
Directors' fee 1,912,500 645,270
Directors' expense 98,877 110,571
Auditors' remuneration 339,000 339,000
Other audit related expense 34,425 31,077
Professional and legal expense - -
Office administration expense (4.37 A) 50,281,048 48,284,595
Operating Lease expense 13,555,823 13,489,911
Operating expense of investment properties -
Corporate social responsibility expense -
Onerous lease provisions
Other Expenses
Total 66,221,672 62,900,423
4.37A Office Administration Expenses NPR
Particulars 2077-78 2076-77
Water & Electricity 3,463,786 3,529,207
Repair & Maintenance
(a) Building
(b) Vehicle 486,877 477,727
(c) Computer & accessories
(d) Office Equipment & Furniture 110,848
(e) Others - 2,126,828
Insurance 1,740,822 1,395,431
Postage, Telex, Telephone, Fax 3,754,145 3,511,754
Printing & Stationery 2,193,242 4,057,510
Newspapers & Books & Journals 35,030 49,410
Advertisements 3,695,589 10,975,764
Donation
Security Expenses 8,087,071 8,503,594
Deposit & Loan Guarantee Premium 1,489,742 1,117,307
Travel Allowance & Expenses 545,951 2,062,273
Entertainment 11,000 151,930
Annual/Special General Meeting Expenses 270,418 438,546
Other
Fuel Expenses 1,421,493 1,332,119
Debenture Issue Expenses 2,850,981 -
Share Issue Expenses - 268,774
Annual Fee 2,687,121 1,607,474
Office Expenses 16,534,038 5,354,527
Technical Service Fees 565,000 633,500
Miscelleneous Expenses 337,894 690,919
Total 50,281,048 48,284,595
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4.38 Depreciation and Amortisation

NPR
Particulars 2077-78 2076-77
Depreciation on property and equipment 17,807,800 17,915,408
Depreciation on investment property
Amortisation of intangible assets 672,426 470,534
Total 18,480,226 18,385,942
4.39 Non Operating Income
NPR
Particulars 2077-78 2076-77
Recovery of Loan written off
Other Income
Total -
4.40 Non Operating expense NPR
Particulars 2077-78 2076-77
Loan written off
Redundancy provision
Expense of restructuring
Other expense.
Total -
4.41 Income Tax Expenses
NPR
2077-78 2076-77
Current Tax Expenses 215,640,466 116,857,983
Current Year 215,640,466 116,857,983
Adjustment for Prior Years
Deferred tax Expenses (4,746,235) (1,325,362)
Origination and Reversal of Temporary Differences (4,746,235) (1,325,362)
Change in tax Rate
Recognition of Previously unrecognized Tax Losses - -
Total Income tax expense 210,894,232 115,532,621
4.41.1: Reconciliation of Tax Expenses and Accounting Profit NPR
Particulars 2077-78 2076-77
Profit Before Tax 708,125,850 378,776,485
Tax Amount at the Rate of 30% 212,437,755 113,632,946
Add: Tax Effect of the expenses that are not deductible for tax purpose 3,202,711 3,225,037
Less: Tax Effect on Exempt Income
Add/Less: Tax Effect on other ltems - -
Total Income Tax Expenses 215,640,466 116,857,983
Effective Tax Rate 30.45% 30.85%
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NPR
Particulars 31st Ashad 2078 31st Ashad 2077

Opening Retained Earning 193,242,499 92,438,159
Net profit or (loss) as per statement of profit or loss 497,231,619 263,243,864
Appropriations:
a. General reserve (99,446,324) (52,648,773)
b. Foreign exchange fluctuation fund - -
c. Capital redemption reserve - -
d. Corporate social responsibility fund (4,972,316) (2,632,439)
e. Employees' training fund - -
f. Dividend Distribution of Previous Year (192,260,847) (92,208,392)
g. Share Issue Expenses directly charged to equity -
f. Transferred from Fair Value Reserve 75,522,412
Profit or (loss) before regulatory adjustment 469,317,043 208,192,419
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (11,349,832) (19,905,235)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) 5,148,783 -
e. Deferred tax assets recognised (-)/ reversal (+) (11,367,438) 4,955,315
f. Goodwill recognised (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognised (-)/reversal (+)
h. Acturial loss recognised (-)/reversal (+)
i. Acturial loss recognised (-)/reversal (+)
j. Acturial loss recognised (-)/reversal (+)
k. Other (+/-) - -
Distributable profit or (loss) 451,748,556 193,242,499
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Manjushree Finance Limited

Disclosures & Additional Information
Ashad End 2078

1.1 Risk Management

In compliance with Nepal Rastra Bank Directive on 6 “Corporate Governance”, the Board of Finance Company has
established a Risk Management Committee with clear terms of reference. As at the date of this report, the Finance
Company’s Risk Management Committee comprised of the following:

S.N. Members of Risk Management Committee Designation
1 Mr. Dil Man Singh Chand (Director) Co-ordinator
3 Mr. Chinta Mani Gautam (Director) Member
4 Mr. Arun Neupane (Director) Member
5 Mrs. Sharmila Kayastha Member
6 Mrs. Sangita Dangol Member Secretary

The Committee meets eleven times during the fiscal year. The committee oversees and reviews the fundamental
prudential risks including operational, credit, market, reputational, capital and liquidity risk etc.

The responsibilities of Risk Management Committee are as follows:

a. Formulate policies and guidelines for identification, measurement, monitoring and control all major risk categories.
b. Ensuring the Finance Company has clear, comprehensive and well documented policies and procedure.

c. Defining the Finance Company’s overall risk tolerance in relation to credit risk.

d. Ensuring that Finance Company’s significant risks exposure is maintained at prudent levels and consistent with
the available capital.

Apart from Board Level Risk Management Committee the other committees and groups as mentioned below supports
for Overall Risk Management.

Risk Governance

Risk management committee of the Finance Company has formed to review the credit risk, market risk and liquidity
risk of the Finance. Apart from this the Finance Company has formed the Assets Liability Committee (ALCO) to
monitor Liquidity risk as well as market risk and Anti-Money Laundering Prevention committee (AML) in order to
monitor the operational risk. The committee and subcommittee has effectively discharged their duties & responsibility.

Risk management committee analyse the Stress testing of the Finance Company as required by Nepal Rastra Bank
and its impact and corrective action to mitigate the risk.

Through its risk management framework, the Finance Company seeks to efficiently manage credit, market and
liquidity risks which arise directly through the Finance Company’s commercial activities as well as operational,
regulatory and reputational risks which arise as a normal consequence of any business undertaking. As part of this
framework, the Finance Company uses a set of principles that describe its risk management culture. The Finance
has developed Risk Management Policy to manage Credit risk, Market risk and liquidity risk.

The major risk areas and mitigation mechanism is as given below;

1) Credit Risk

Credit risk is the potential for loss due to failure of counterparty to meet its obligations to pay the Finance
Company in accordance with agreed terms.

A standardized loan application forms has been in use for facilitating collection and analysis of all the relevant
data for evaluating credit worthiness and proper evaluation of the credit risk of the prospective borrower. The
factors considered in evaluating loan applications normally included prospects of the business, management
of the firm/company, financial analysis- income statement, balance sheet, cash flow statement, key financial
indicators, key risk and mitigates. Further, inspection and supervision are also conducted before approval of
the loan for pre-analysis and after the disbursement of loan as well for monitoring the utilization of loan.
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Operational Risk

Operational risk is the prospect of loss of resulting from inadequate or failed procedures, systems or policies,
employee errors, system failures, fraud or other criminal activity, any event that disrupts business processes.

For the control of operational risk of institution, it has Financial Administration Policy, Employee Bylaws,
Operational manual, AML, KYC & CFT policy, and Guidelines for AML, KYC & CFT, Suspicious Transaction
identification Procedure, Politically exposed person identification procedure, which guides the day to day
operation.

Each risk control owner is responsible for identifying risks that are material and for maintaining an effective
control environment across the organization. Risk control owners have responsibility for the control of
operational risk arising from the management of the following activities: External Rules & Regulations, Liability,
Legal Enforceability, Damage or Loss of Physical Assets, Safety & Security, Internal Fraud or Dishonesty,
External Fraud, Information Security, Processing Failure, and Model. Operational risks can arise from all
business lines and from all activities carried out by the Finance Company.

Market Risk

Risks arising out of adverse movements in interest rates and equity prices are covered under Market Risk
Management. Market Risk is the potential for loss of earnings or economic value due to adverse changes
in financial market rates or prices. Institution exposure to market risk arises principally from customer driven
transactions.

Liquidity Risk
Liquidity risk is the potential that the Finance Company either does not have sufficient liquid financial

resources available to meet all its obligations as they fall due, or can only access these financial resources
at excessive cost.

Reputational Risk

Reputational risk is a risk of loss resulting from damages to reputation of institution, in lost revenue; increased
operating, capital or regulatory costs; or destruction of shareholder value.

Reputational risk is managed by the management committee which are responsible for protecting the
institution’s reputation locally and has the responsibility to ensure that the Finance Company does not
undertake any activities that may cause material damage to the reputation of institution.

Employee Benefit Risk

Employee benefit risk is the potential risk of loss due to having to meet shortfall in the Finance Company’s
defined benefits gratuity and leave encashment schemes.

The gross obligation for gratuity is calculated considering the salary at the time of retirement of the individual
staff and number of years’ service with the finance. The home leave can be accumulated for maximum period
of 60 days for total period served by individual staff. The gross obligation for leave encashment is calculated
considering the last drawn salary multiplied by no of eligible days for leave encashment.

Internal Control

The Board is committed to managing risks and in controlling its business and financial activities in a manner
which enables it to maximize profitable business opportunities, avoid or reduce risks which can cause loss
or reputational damage, ensure compliance with applicable laws and regulations and enhance resilience to
external events. To achieve this, the Board has adopted policies and procedures of risk identification, risk
evaluation, risk mitigation and control/monitoring.

The effectiveness of the Company’s internal control system is reviewed regularly by the Board, its Committees,
Management and Internal Audit. The Audit Committee has reviewed the effectiveness of the Finance
Company’s system of internal control during the year and provided feedback to the Board as appropriate. The
Internal Audit monitors compliance with policies/standards and the effectiveness of internal control structures
across the Company through its program of business/unit audits. Internal Audit reports are quarterly forwarded
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to the Audit Committee. The findings of all audits are reported to the Chief Executive Officer and Business
Heads for initiating immediate corrective measures.

8)  Any Other Risk
Compliance Risk

Compliance risk is the risk of legal or regulatory sanctions, material financial loss, or loss to reputation due to
failure to comply with laws, rules and standards.

MFL is committed to follow best practices and market standards in the areas of accountability, transparency
and business ethics. The Finance Company aims at a zero tolerance of misconduct and corruption.

Strategic Risk

Strategic risk is the risk in achieving Finance Company’s strategic objectives, both from internal and external
events and scenarios which prevent from achieving strategic objectives.

Interest Rate Risk

Interest rate risk arises when there is a mismatch between positions, which are subject to interest rate
adjustment within a specified period.

AML/CFT Risk

AML/CFT risk is related with providing financial services to money launders and terrorists for channelling of
money derived from crime or aimed at funding terrorism.

The strictness of the provisions made in laws and directives reflect the seriousness of this issue; non-
compliance of which may cause significant reputational risk as well as may result in adverse consequences

Aseparate AML, KYC & CFT Unitis established which looks after the effective implementation and compliance
of AML, KYC & CFT related prevailing Acts, Rules and Directives.
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Capital Management

i. Qualitative disclosures

o)

The Finance Company has maintained the capital adequacy as per Capital adequacy framework, 2007 (Updated July
2008) as required by Nepal Rastra Bank. The main objective of this framework is to develop a safe and sound financial
system by way of sufficient amount of qualitative capital and risk management practices. The total equity of the Finance
Company comprises of paid up capital, statutory reserves and other reserves. The Finance Company have subordinated
term debt. Core Capital fund and Total Capital Fund as per Basel Il is 21.63% and 29.44% as on Asadh End 2078.

Assessment of capital adequacy of Finance Company is done on regular basis taking into considerations the
exposure of bank. Also, the analysis of possible impact on capital adequacy is being done on regular basis taking into
consideration the future impacts on assumptive basis. Capital adequacy of Finance Company and impact in capital
due to future change in nature and size of business is discussed in Risk Management Committee and is summarized
in board. Regular monitoring of nature of business is being done so that unexpected negative impact could not
take place in capital adequacy of Finance Company. Reporting to regulatory body is being done as prescribed by
compliance department.

The internal capital adequacy assessment process (ICAAP) is a comprehensive process which requires board and
senior management oversight, monitoring, reporting and internal control reviews at regular intervals to ensure the
alignment of regulatory capital requirement with the true risk profile of the Finance Company and thus ensure long-term
safety and soundness of the Finance Company. The key components of an effective ICAAP are discussed below.

a. Board and senior management oversight

Board and senior management oversight management is responsible for understanding the nature and
level of risk being taken by the Finance Company and how this risk relates to adequate capital levels. It
is also responsible for ensuring that the formality and sophistication of the risk management processes is
commensurate with the complexity of its operations. A sound risk management process, thus, is the foundation
for an effective assessment of the adequacy of a Finance Company’s capital position.

The board of directors of the Finance Company is responsible for setting the Finance Company’s tolerance
for risks. The board also ensures that management establishes a mechanism for assessing various risks;
develops a system to relate these risks to the Finance Company’s capital level and sets up a method for
monitoring compliance with internal policies. It is equally important that the board instills strong internal
controls and thereby an effective control environment through adoption of written policies and procedures and
ensures that the policies and procedures are effectively communicated throughout the Finance Company.

b. Sound Capital Assessment

Another crucial component of an effective ICAAP is the assessment of capital. In order to be able to make a
sound capital assessment the Finance Company should, at minimum, have the following:

» Policies and procedures designed to ensure that the Finance Company identifies, measures, and reports
all material risks;

» Aprocess that relates capital to the level of risk;

»  Aprocess that states capital adequacy goals with respect to risk, taking account of the Finance Company’s
strategic focus and business plan; and

» Aprocess of internal control, reviews and audit to ensure the integrity of the overall management process.

c. Comprehensive assessment of risk

All material risks faced by the Finance Company should be addressed in the capital assessment process.
Nepal Rastra Bank recognizes that not all risks can be measured precisely. However, Finance Company
should develop a process to estimate risks with reasonable certainties. In order to make a comprehensive
assessment of risks, the process should, at minimum, address the following forms of risk.

Credit Risk

Credit Concentration Risk

Operational Risk

Market Risk
Liquidity Risk

abkrwn -~

T4l WA fofes =TT AR yidqaed 2009/300T




Tt weaey ferfiics

olUTeT I SBETC 1 AT SIS Ut AT

. 'MANJUSHREE FINANCE LIMITED

d. Monitoring and reporting

The Finance Company has established an adequate system for monitoring and reporting risk exposures
and assessing how the Finance Company’s changing risk profile affects the need for capital. The Finance
Company’s senior management or board of directors, on a regular basis, receives reports on the Finance
Company’s risk profile and capital needs. These reports allow senior management to:

»  Evaluate the level and trend of material risks and their effect on capital levels;

» Evaluate the sensitivity and reasonableness of key assumptions used in the capital assessment
measurement system;

»  Determine that the Finance Company holds sufficient capital against the various risks and is in compliance
with established capital adequacy goals; and

» Assess its future capital requirements based on the Finance Company’s reported risk profile and make
necessary adjustments to the Finance Company’s strategic plan accordingly.

e. Internal Control Review

The Finance Company’s internal control structure is essential to a sound capital assessment process.
Effective control of the capital assessment process includes an independent review and, where appropriate,
the involvement of internal or external audits. The Finance Company’s board of directors has a responsibility
to ensure that management establishes a system for assessing the various risks, develops a system to relate
risk to the Finance Company’s capital level, and establishes a method for monitoring compliance with internal
policies. The board should regularly verify whether its system of internal controls is adequate to ensure well-
ordered and prudent conduct of business. The bank should conduct periodic reviews of its risk management
process to ensure its integrity, accuracy, and reasonableness. Key areas that should be reviewed include:

» Appropriateness of the Finance Company’s capital assessment process given the nature, scope and
complexity of its activities;

Identification of large exposures and risk concentrations;
Accuracy and completeness of data inputs into the Finance Company’s assessment process;

YV V V

Reasonableness and validity of scenarios used in the assessment process; and
»  Stress testing and analysis of assumptions and inputs.

5.2.2 Quantitative Disclosures

1. Capital Structure & Capital Adequacy
»  Tier | Capital & Breakdown of Its Components

Particulars Amount (Rs)
Paid up Equity Share Capital 965,394,892
Irredeemable Non-cumulative preference shares -
Share Premium -
Proposed Bonus Equity Shares -
Statutory General Reserves 241,188,711
Retained Earnings 451,748,556
Un-audited current year cumulative profit/(loss) -

Capital Redemption Reserve -

Capital Adjustment Reserve -

Dividend Equalization Reserves -

Other Free Reserve -

Less: Goodwill -
Less: Deferred Tax Assets 11,367,438
Less: Fictitious Assets -
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Less: Investment in equity in licensed Financial Institutions

Less: Investment in equity of institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Reciprocal crossholdings

Less: Purchase of land & building in excess of limit and unutilized

Less: Other Deductions

Total Tier | Capital

1,646,964,721

¢ Tier Il Capital & Breakdown of Its Components

Particulars Amount (Rs)
Cumulative and/or Redeemable Preference Share -
Subordinated Term Debt 500,000,000
Hybrid Capital Instruments -
General loan loss provision (limited to 1.25% of total RWE) actual NPR 145,418,500 95,191,873
Exchange Equalization Reserve -
Investment Adjustment Reserve -
Asset Revaluation Reserve -
Other Reserves -
Total Tier Il Capital 595,191,873
e Total Qualifying Capital
Particulars Amount

Core Capital (Tier 1)

1,646,964,721

Supplementary Capital (Tier Il)

595,191,873

Total Capital Fund

2,242,156,594

e  Capital Adequacy Ratio

Tier | and Total Capital Fund of the Finance Company as per Base Il as on Ashad 2078 is 21.63% and 29.44%

of Risk Weighted Exposures.

2. Risk Exposure
. Risk Weighted Exposure For Credit Risk, Market Risk & Operational Risk

Risk Weighted Exposures Current Period
Risk Weighted Exposure for Credit Risk 7,109,599,284
Risk Weighted Exposure for Operational Risk 505,750,526
Risk Weighted Exposure for Market Risk -
Total Risk Weighted Exposures 7,615,349,810

5.2.3 Compliance With External Requirement

The Finance Company, at all times, has complied the externally imposed capital requirement.
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NPR
Fair value through Fair value through
Financial Assets Amortized Cost other comprehensive . Total
. profit or loss
income
Cash in hand 118,018,292 118,018,292
Balances with B/Fls 80,584,242 80,584,242
Money at call and short notice - -
Interbank placement - -
Balance at NRB 327,399,435 327,399,435
Derivative financial instrument -
Loans & Advances 8,266,854,226 8,266,854,226
Government bonds 4,716,337,836 4,716,337,836
Government treasury bills - -
Equity investments - -
Other assets 311,420,151 311,420,151
Total Financial Assets 13,820,614,181 - - 13,820,614,181
NPR
. R . Fair value through profit or loss (FVTPL)
Financial Liabilities Amortized Cost Heldifor trading Designated at FVTPL Total
Deposits from customers 8,911,769,765 8,911,769,765
Due to Banks & Financial Institutions 2,145,425,549 2,145,425,549
Due to Nepal Rastra Banks 239,958,857 239,958,857
Debt Securities 500,000,000 500,000,000
Employee related liabilities 102,762,649 102,762,649
Bills payable - -
Creditors and accruals 6,835,706 6,835,706
Interest payable on deposit 4,523,615 4,523,615
Interest payable on borrowing 19,937,246 19,937,246
Unpaid Dividend - -
Liabilities under Finance Lease - -
Other liabilities 11,499,994 11,499,994
Total Financial Liabilities 11,942,713,381 - 11,942,713,381
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5.4 Operating Segment Information

1. General information

a) Factors that management used to identify the entitys reportable segments

- Based on geographical segment

b) Description of the types of products and services from which each reportable segment derives
its revenues

- Loan & Advances to customer and other anciliary services

2. Information about profit or loss, assets and liabilities NPR
Particulars Province no 1 Province no 2 Bagmati Lumbini Sudur Paschim Gandaki Total
a | Revenues from exteral customers 151,224,386.96 4772090580 | 577,854,732.13 | 124,763,553.42 65,244,270.13 28,346,207.23 | 995,154,145.66
b | Intersegment revenues
¢ | NetRevenue 151,224,386.96 4772090580 |  577,854,732.13 |  124,763,553.42 65,244,270.13 28,346,207.23 | 995,154,145.66
d | Interest revenue 144,296,971.24 45,534,865.84 551,383,869.65 119,048,278.14 62,255,504.95 27,047,785.87 949,567,275.69
e | Interest expense 74,464,482.11 23,123,201.34 449,093,900.66 68,676,869.59 26,470,385.34 26,631,291.78 668,460,130.81
f | Net interest revenue 69,832,489.14 22,411,664.50 | 102,289,968.99 50,371,408.56 35,785,119.61 416,494.09 | 281,107,144.88
g | Depreciation and amortisation 2,808,269.34 886,187.47 10,730,886.48 2,316,885.98 1,211,600.11 526,396.83 18,480,226.21
h | Segment profit /(loss) 67,024,219.79 21,525,477.03 91,559,082.51 48,054,522.57 34,573,519.50 (109,902.74) | 262,626,918.67
i | Entity's interest in the profit or loss of
associates accounted for using equity
method
j | Other material non-cash items:
Provision for loan loss
k | Impairment of assets
| | Segment assets 208187248119 |  656,963,090.18 | 795519749929 | 1,717,502,07457 |  898,203,347.15 |  390,237,165.66 | 13,700,065,658.04
m | Segment liabilities 1,331,718,488.02 41353399438 |  8,031,569,325.85 |  1,228,213,160.64 473,394,839.28 476,272,480.76 | 11,954,702,288.94
3. Reconciliations of reportable segment revenues, profit or loss, assets and liabilities NPR
(a) Revenue
Total revenues for reportable segment 995,154,146
Other revenues .
Elimination of intersegment revenues -
Entity's revenues 995,154,146
(b) Profit or loss NPR
Total profit or loss for reportable segments 262,626,919
Other profit or loss -
Elimination of intersegment profits -
Unallocated amounts:
Profit before income tax 262,626,919
(c) Assets NPR
Total assets for reportable segments 13,700,065,658
Other assets -
Unallocated amounts
Entity's assets 13,700,065,658
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(d) Liabilities NPR

Total liabilities for reportable segments 11,954,702,289
Other liabilities -
Unallocated liabilities
Entity's liabilities 11,954,702,289

4. Information about products and services
Revenue from each type of product and services described in point no. 1(b) above

5. Information about geographical areas
Revenue from following geographical areas NPR
(a) Domestic 995,154,146
Province 1 151,224,387
Province 2 47,720,906
Bagmati 577,854,732
Lumbini 124,763,553
Sudurpaschim 65,244,270
Gandaki 28,346,297
(b) | Foreign -
Total 995,154,146
6. Information about major customers

Revenue from a single external customer doesnot exceed 10 percent or more of the entitys revenue.

5.5 Share options and share based payment
The financial institution does not have any share option and share based payment.

5.6 Contingent liabilities and commitment
Pending Legal Cases

At the end of Ashad, 2078, 2 cases for recovery of loan are pending for decision at Debt Reveneue Tribunal.
Likewise, the financial institution has filed administrative revew against the tax assessment done by Inland
Revenue Office under Section 101 for F.Y. 2073/74, which is yet to be decided.

Contingent Liabilities:

Where the financial institution undertakes to make a payment on behalf of its customers for guarantees
issued for which an obligation to make a payment has not arisen at the reporting date, those are included in
these financial statements as contingent liabilities.

Commitments:

Where the financial institution has confirmed its intention to provide funds to a customer or on behalf of a
customer in the form of loans, overdrafts, future guarantees, whether cancellable or not and the Bank has
not made payments at the reporting date, those instruments are included in these financial statement as
commitments.

Details of contingent liabilities and commitments are given in note 4.28
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5.7 Related parties disclosures

Following has been identified as Related Parties for the financial institution under NAS 24 Related Parties:

a. Directors

b. Key Management Personnel of the Bank

c. Relatives of Directors and Key Managerial Personnel

FY 2077-78 FY 2076-77
Directors Directors
Indira Pandit Ghimire Damodar Prasad Gautam
Yadav Adhikari Indira Pandit Ghimire

Ramhari Sharma

Chintamani Gautam

Rabin Raj Devkota

Dilman Singh Chand

Chintamani Gautam

Arun Neupane

Dil Man Singh Chand

Arun Neupane

Key Managerial Personnel

Key Managerial Personnel

Santosh Niraula

Santosh Niraula

Narayan Subedi

Narayan Subedi

Transaction during the Year

NPR
Particulars 2077-78 2076-77
Directors
Directors Sitting Fees 1,912,500.00 645,270.00
Interest Paid to directors on deposits 286,260.69 907,407.04
Other directors' expenses (if any) 98,876.83 110,570.51
Total 2,297,637.52 1,663,247.55
Key Management Personnel
Remuneration and Benefit Paid 15,893,390.00 14,043,041.47
Post-Retirement Benefits
Other Long-term Benefits
Borrowing during the year
Interest on Borrowing
Interest on account balances 74,255.50 55,470.17
Other transactions benefits if any
Total 15,967,645.50 14,098,511.64
Reporting Date Balances NPR
Particulars 2077-78 2076-77
Directors Deposits 685,016.41 7,612,443.64
KMP Deposits 1,651,311.67 198,373.70
Borrowings
Other Receivable payables if any
Total 2,336,328.08 7,810,817.34
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5.8 Merger and acquisition
The financial institution has not undertaken any mergers and acquisition during the year.

5.9 Additional disclosures of non consolidated entities
Not Applicable

5.10 Events after reporting date.

The financial institution monitors and assess events that may have potential impact to qualify as adjusting and /
or non-adjusting events after the end of the reporting period. All adjusting events are adjusted in the books
with additional disclosures and non-adjusting material events are discloses in the notes with possible financial
impact, to the extent ascertainable. There are no material events that have occurred subsequent to 31 Ashad
2078 till the signing of this financial statement.

Other Disclosures

Corporate Social Responsibility Fund
NRB Directive 6 requires BFls to create Corporate Social Responsibility Fund and appropriate an amount equivalent
to 1% of net profit annually into this fund for covering expenditure related to CSR activities in the subsequent year.
Accordingly, the institution had opening reserve of NPR 4,693,821. This year, the institution has also appropriated 1%
of net profit i.e. NPR 4,972,639 and therefore total fund in this amount is NPR 9,666,137 and shown as Other Reserve
in Statement of Changes in Equity.

NPR
Particulars As at Ashadh 31, 2078 As at Ashadh 31, 2077
Opening CSR Fund 4,693,821 2,156,448
Add : 1% of profit this year 4,972,316 2,632,439
Less : CSR Expenses - (95,066)
Closing CSR Fund 9,666,137 4,693,821

Employee's Training Fund
No amount has been transferred to employee's training fund, as Nepal Rastra Bank has given relaxation for the year for
transfer of amount to employee's training fund.

Particulars As at Ashadh 31, 2078 As at Ashadh 31, 2077
Opening Training Fund -
Add : 3% of Last year staff expenses

Actual Staff Training Expenses
Closing Training Fund -

NPR

Non Performing Assets
The Finance's non performing assets stood at 2.01% as at balance sheet date The total non performing assets as at
Balance sheet date is NPR 161,850,905 and loan loss provision calculated as per NRB Directives is NPR. 285,088,673 .

NPR
Particulars This Year Previous Year
Performing loan 7,879,248,286 6,668,252,294
Good 6,717,403,096 6,649,156,708
Watch List 1,161,845,190 19,095,585
Non-Performing Loan(NPL) 161,850,905 231,905,920
Sub Standard 18,663,821 2,369,431
Doubtful 16,365,733 12,994,996
Bad 126,821,351 216,541,493
Gross Loans and Advances 8,041,099,192 6,900,158,213
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Loan Loss Provision calculated as per NRB Directives . NPR
Particulars This Year Previous Year

Performing loan 145,418,500 67,446,346
Good 87,326,240 66,491,567
Watch List 58,092,259 954,779
Non-Performing Loan(NPL) 139,670,173 223,631,348
Sub Standard 4,665,955 592,358
Doubtful 8,182,867 6,497,498
Bad 126,821,351 216,541,493
Total Loan Loss Provision 285,088,673 291,077,695

Non Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the
fiancne in the course of loan recovery.Such assets are booked at fair market value or total amount due from the borrower,
whichever is lower.

NPR
Name & Address of Borrower Date;;:;z;r’r:\l:geg ol Total Non Banking Assets
Mukunda prasad Parajuli, Saapin- 4, Kavre 22/03/2073 2,267,181
New Ishwori Books & Stationery, Minbhawan-34 , Kathmandu 22/03/2073 25,905,880
Total 28,173,061
During the financial year, the financial institution has disposed off following non-banking assets.
NPR
Name of Customer NBA Received Amount
Aadrit General suppliers 2,370,510 2,900,000
Januka Publication 5,802,162 8,500,000
Total 8,172,672 11,400,000
Gain/Loss on sale of NBA NPR
Name of Customer Gain/(Loss)
Aadrit General suppliers 529,490
Januka Publication 2,697,838
Total Gain 3,227,329

Adjustment for AIR & Interest Recovered till Ashwin End

The financial institution has recognized Rs.147,312,448 out of AIR of loan other than classified as bad loan and as a
result of which Rs. 40,590,290 has been deducted from interst income( i.e. the difference between closing AIR of current
year and previous year).

Rs. 11,349,832 has been transferred to regulatory reserve after deducting the interest recovered till Bhadra 15, 2078
amounting to Rs.56,135,140.
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NPR
. As of Asadh end 2078
Particulars
No. of Customers Amount (NRs.)
Accrued Interest Received after Asadh end 2078 till 15 Bhadra 2078 4,032 56,135,140
Additional 0.3% Loan Loss Provision created on Pass Loan Portfolio. NA 20,152,209
Extension of moratorium period of loan provided to Industry or Project under construction.
Restructured/Rescheduled Loan with 5% Loan Loss Provision
Enhancement of Working Capital Loan by 20% to COVID affected borrowers 15 8,779,293.89
Enhancement of Term Loan by 10% to COVID affected borrowers 2 466,434.85
Expiry date of Additional 20% Working Capital Loan (COVID Loan) extended for up to 1 year
with 5% provisioning
Expiry Date of Additional 10% Term Loan (COVID Loan) extended for up to 1 Year with 5%
provisioning
Time Extension provided for repayment of Principal and Interest for up to two years as per clause
41 of NRB Directives 2
Refinance Loan and Business Continuity
Table No. 2 NPR
Particulars No. of Customers Amount (NRs.)
Refinance Loan 62 105,972,333
Business Continuity Loan -
Subsidized Loan
Table No. 3 NPR

Particulars

During FY 2077/78

No. of Customers

Amount (NRs.)

Subsidized Loan -

e R Wiaeed 009/308T
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Comparision of Statement of Financial Position

Manjushree Finance Limited

As on 31st Ashad 2078

NPR
As per As per Audited
Particulars Notes Unaudited ;\15 K:;:‘ug:;g In Amount % Reasons for Variance
31 Ashad 2078 °

Particulars

Assets

Cash and cash equivalent 41 198,602,534 198,602,534 - 0.00

Due from Nepal Rastra Bank 4.2 327,399,435 327,399,435 - 0.00

Placement with Bank and Financial

Institutions 4.3 ) ) )

Derivative financial instruments 44 - - -

Other trading assets 45

Loan and Advances to B/Fls 4.6 1,752,346,137 1,752,346,137 - 0.00

Loans and advances to customers 4.7 6,205,034,432 6,229,419,416 (24,384,984) -0.39 | Adjustment of AIR

Investment in securities 4.8 4,702,366,650 4,716,337,836 (13,971,186) -0.30 | Change in calculation of fair value

Current Tax Assets 4.9 - - -

Investment in subsidiaries 4.10 - - -

Investment in Associates 4.1

Investment property 412 24,945,732 28,173,061 (3,227,329) -12.94 | Inter account adjustment

Property and equipment 413 40,865,258 34,682,241 6,183,017 15.13 | Change in depreciation

Goodwill and Intangible Assets 414 1,235,291 1,331,374 (96,083) -7.78 | Change in amortization cost

Deferred tax assets 4.15 9,541,357 11,367,438 (1,826,080) -19.14 | Change in calulation of deferred tax assets

Other assets 4.16 362,913,625 411,773,625 (48,860,000) -13.46 | Regrouping of other assets

Total Assets 13,625,250,451 13,711,433,096 (86,182,645) | (86,182,645)

Liabilities

Due to Bank and Financial Institutions 417 2,145,425,549 2,145,425,549 - 0.00

Due to Nepal Rastra Bank 418 239,958,857 239,958,857 - 0.00

Derivative Financial instruments 419 - - -

Deposit from customers 4.20 8,911,769,765 8,911,769,765 - 0.00

Borrowings 4.21 - - -

Current Tax Liabilities 49 1,219,535 11,988,908 (10,769,373) Change in taxable income

Provisions 4.22 - - -

Deferred tax liabilities 415 6,621,203 - 6,621,203 Calculation of Deferred Tax

Other liabilities 423 87,040,945 145,559,210 (58,518,265) -67.23 | Netoffincome tax payble, bonus
payable, regrouping of other liabilities

Debt securities issued 4.24 500,000,000 500,000,000 -

Subordinated Liabilities 4.25 - - -

Total liabilities 11,892,035,854 11,954,702,289 (62,666,435) (62,666,435)

Equity 4.26

Share Capital 965,394,892 965,394,892 - 0.00

Share Premium - - -

Retained Earning 485,627,079 451,748 556 33,878,523 .98 | Due to change in net profit & transfer
to regulatory adjustment

Reserves 427 282,192,627 339,587,359 (57,394,732) (20.34) | Pue to change in net profit and transfer
to General reserve and CSR reserve

Total equity attributable to equity 1,733,214,598 1,756,730,807 (23,516,209) -1.36

holders

Non-controlling interests - - - -

Total equity 1,733,214,598 1,756,730,807 (23,516,209)

Total liabilities and equity 13,625,250,451 13,711,433,096 (86,182,644) | (62,666,435)

Contingent liabilities and commitment 4.28 - - -
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NPR
As per . Variance
Notes Unaugited i gg;?t;glted | . Reasons for Variance
2077.78 e n Amount %
Interest Income 429 949,567,275 949,567,276 (0) (0.00)
Interest Expense 430 (668,460,131) (668,460,131) -
Net interest income 281,107,145 281,107,145 (0) (0.00)
Fees and Commission Income 431 45,586,870 45,586,870 -
Fees and Commission Expense 432 -
Net fee and Commission income 45,586,870 45,586,870 - -
Net interest fee and commission income 326,694,015 326,694,015 (0) (0)
Net Trading Income 433
Other Operating Income 434 762,687,519 632,188,486 130,499,033 Due to change in accounting for gain on sale
of fequity instruments.
Total operating income 1,089,381,534 958,882,501 130,499,033 12
Impairment charge/(reversal) for loans and other losses 4.35 18,395,962 (5,989,022) 24,384,984 132.56 | Write back of provision
Net Operating income 1,070,985,572 964,871,523 106,114,049 10
Operating expenses
Personal Expense 4.36 182,977,912 172,043,774 10,934,138 6 | Due to change in staff bonus
Other Operating Expenses 437 66,221,672 66,221,672
Depreciation and amortisation 438 12,393,293 18,480,226 (6,086,933) (49.11) | SLM method
Operating Profit 809,392,695 708,125,850 101,266,844 13 | Due to change in above adjustment
Non operating income 439
Non operating expense 440 - - -
Profit before share of results of Associates & Joint Ventures 809,392,695 708,125,850 101,266,844 12.51 | Due to change in above adjustment
Share of Results of Associates & Joint Venture - -
Profit before income tax 809,392,695 708,125,850 101,266,844 12.51
Income tax expense 4.41 241,274,285 210,894,232 30,380,054 12.59 | Due to change in above adjustment
Current tax 244,194,440 215,640,466 28,553,973 11.69
Deferred tax income (2,920,154) (4,746,235) 1,826,080 (62.53)
Profit for the period 568,118,410 497,231,619 70,886,791 12.48 | Due to change in above adjustment
Profit attributable to:
Equity holders of the bank 568,118,410 497,231,619 70,886,791 1248
Non-controlling interest - - _
Profit for the period 568,118,410 497,231,619 70,886,791 12.48
Earnings per share:
Basic earnings per share 58.85 51.51
Diluted earnings per Share
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Manjushree Finance Limited

Comparative Statement of Other Comprehensive Income

For the year ended 31st Ashad 2078

NPR

Notes

As per
Unaudited
2077 -78

As per Audited
2077-78

Variance

In Amount

%

Reasons for Variance

Profit for the period

568,118,410

497,231,619

70,886,791

12.48

Due to Change in Net Profit

Other comprehensive income, net of income tax

a) ltems that will not be reclassified to profit
or loss

+ Gains/(losses) from investment in equity
instruments measured at fair value

0.00

+ Gains/(losses) on revaluation

+ Acturial gain/(losses) on defined benefit plans

* Income tax relating to above items

Net other comprehensive income that will not
be reclassified to profit or loss

(0)

b) ltems that are or may be reclassified to
profit or loss

+ Gains/(losses) on cash flow hedge

+ Exchange gains/(losses)(arising from
translating financial assets of foreign operation)

* Income tax relating to above items

* Reclassify to profit or loss

Net other comprehensive income that are or
may be reclassified to profit or loss

c) Share of other comprehensive income of
associate accounted as per equity method

Other comprehensive income for the period,
net of Income Tax

0

(0)

Total comprehensive income for the period

568,118,410

497,231,619

70,886,791

12.48

Total comprehensive income attributable to:

Equity holders of the Bank

568,118,410

497,231,619

70,886,791

12.48

Non-controlling interest

Total Comprehensive income for the period

568,118,410

497,231,619

70,886,791

12.48
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